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EXILED ANTI-DUVALIER NEWSMEN IN DOMINICAN REPUBLIC ISSUE STATEMENT 
Santo Domingo EL CARIBE in Spanish 14 Jan 80 p 14 


[Text] A group of Haitian newsmen residing in this country have announced 
that they have formed an association to fight for the “erosion” of the 
Haitian regime which it describes as "one of the most opprobrious and 
terrifying dictatorships in world history." 


In a statement sent to this newspaper the group says that their organiza- 
tion, called the Association of Haitian Newsmen Resident in the Dominican 
Republic, was created on 1 January 1980. 


"Our mission as independent newsmen is forcibly hampered by the gross use 
of force by Duvalier's satrapy," it states. 


t? 


It adds that it will fight for "the huge Haitian population consisting of 
those who are living in Santo Domingo as exiles and the cane cutters who 
escape from Haiti driven by hunger and poverty, another typical political 


persecution by Jean Claude Duvalier's government.” 


"Many of us," the Haitian newsmen state, ‘are for reasons of security leading 
a difficult and vexatious life of semiclandestinity to avoid spying and 
persecution by the minions of the Duvalier court.” 


It adds, nevertheless, that "one must point out that this neither hinders 
nor reduces our maneuverability or mobility insofar as our news activities 
in the Dominican Republic are concerned." 


It states that the association is called upon in advance to play a role of 
singular significance in upholding and defending the democratic rights 

and freedoms set down in the Universal Declaration of Human Rights and in 
all civil constitutions of the world.” 


"The Haitian reporters residing in the Dominican Republic have up to now 
been scattered and disunited, without having understood the political power 
that we represent and the transcendent responsibilities we bear on our 
shoulders," it points out. 














lt says that it up to the Association of Haitian Newsmen Resident in 
the Dominican Republic at this crucial time to take up the pen of public 
denunciation, relying on the most solid detense a cause can have which 

is, without any doubt, the torce of reasoning, and not the reasoning otf 


Por Ct’, ‘ 


“The assembly at which the creation of our association was agreed upon 
decided, among other things, to publish in the future a newspaper which will 
a plattorm and stronghold tor all our blood brothers who wander 
hemisphere, victims of political and economic 


Serve as 
over the tour corners of the 
ostracism imposed by the tigurehead regime ruling in Haiti. 


It adds that "we also contemplate in our plans encouraging the formation 
of similar groups in all places where the voice of exiled Haitians clamours 


fo justice and freedom.’ 


9204 
CSO: 3010 








LN Ah] LI RS 


san Jose LA NACION in Spanish 3 Feb 80 p | 


[Text] The President of Costa Rica is pleaded with 

the presidents of Mexico and Venezuela to grant differ 
ential prices for crude oil to the developing countries 
because, as he put it, ‘this is no longer a problem of 
prices but of a practical imp ibility of paving them," 
[he texts of the messages between the presidents of 


Mexico and Costa Rica follow. 
January 198 


Mr Jose Lopez Portillo 
President of Mexico 


Your Exce | lency: 


Ihe people and Government of Costa Rica will always remember with deep 
eratitude the decision made by Your Excellency's government to sel] 
petroleum to our country at the official price, that is, at a level 
lower than the current price on the speculative market, as I informed 


vou in a recent ietter. 


Inspired by the friendship that binds our peoples and governments, as 
well as by the high principles and ideals that motivate Your Excellency, 
I now take the liberty to bring up a matter that is the cause of anxiety 
and suffering in many countries. 


Encouraged by the cordial personal and social relations that exist between 
our two countries, I beg leave to set forth in a full and precise manner 
a situation in Costa Rica and, by inference, in other nations of the 
hemisphere that is seriously impairing both our present and our future 

in the economic and social spheres to meet petroleum prices. 


Costa Rica has fought to maintain and perfect democratic principles, has 


channeled a large part of its revenue into the promotion of education and 








walt has detende ind involved itself in the cause of human rights, 


ind has strived, in other words, to dignify democracy through justice 
and treedom., this has been the reason tor being and the tdeal of our 
past Cneratcion 

Ihis eftort., carried Jithouvt letup or respite throughout our entire 
history, is on the verre ' being ruined because this country cannot 
keep up with the periodic tnereases in petroleum prices, that is, our 


economtc ability cannot be equated with that of the great industrialized 
nations which, despite the magnitude of fuel prices, possess sufficient 


resources to stay afloat. 


fe in the developing countries, like Costa Rica, are on the other hand 


uffering from the pounding of °: forces: the prices of fuel and the 
practice of the powerful nations ° using our countries to make up for 
part of the losses they suffer f the growing cost of oil. 

is it possible for the economy oo! feveloping country in any part of the 


world to withstand an attack on these two fronts? I therefore see no other 
recourse, Mr President, than to bring up frankly the subject of differen- 


tial prices. 


You will, I hope, excuse the almost intimate tone of this letter. Please 
understand, Your Excellency, that this is the loyal and objective expres- 
sion of a real problem that is without parallel in the economic and social 
history of our nations and which therefore should be analyzed not in con- 
formance with traditional commercial parameters but with a realism that 
completely goes beyond any consideration of that kind. 


Ihis is a question of national survival and further the survival of the 
world to the extent that the dichotomy between the rich and poor nations 
or the seriousness of the gulf between them has suddenly become a matter 
of immediate survival, with all the consequences that such a calamitous 
situation can bring. [his is no longer a problem of prices but of the 
absolute impossibility of paying them. 


therefore, with all due respect | request that Your Excellency study in 
the light of these considerations the possibility of putting a differen- 
tial price mechanism into effect for our countries. Our peoples would 
repay such a decision with loyalty and sincerity and acclaim and at 

the same time with a nationwide attitude inspired above all by the spiri- 
tual values that have been imbued in our common history from its beginnirg. 


I wish to inform you that I am sending a similar letter to the president 
of Venezuela, given the ties that unite us to both countries and the 
similarity of the situation between our country and both your countries 


in this matter. 

















| have read the document iti which you explained yout oncern over the 
ruggle to obtain the necessary minimum supplies of energy for yout 
levelopment with ereat sympathy. 
Your concern is justified and your effort is appropriate for a ruler who 
is responsible for the well-being of the community that elected him its 
representative and who takes the problems of his people to heart. 
ul position, Mr President is absolutely identical t ours when you 
eak of the need to establish a new order in the exploitation, 
irketing, and use of these ray materials whose end is easily predictable. 
| 1 , ; ; : ’ 
[| consider your anxiety a y own, I accept your solid arguments, and I 


inding a solution to 


y xf 
of Ven UeLlaA, il 


personally di 
luis Herrera 


in 


se Lopez Portill 


sident of Mexico 
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INTER-AMERICAN AFFAIRS 


BRIEFS 


MONT \NE RETURNS FROM GRENADA--Jesus Montane Oropesa, a member of the 
Communist Party of Cuba's Central Committee and chief of its General 
Foreign Relations Department, has returned from Grenada, where he attended 
the ceremonies held to commemorate the first anniversary of that Caribbean 
country's independence. The Cuban leader was received at Jose Marti 
International Airport by Manvel Pineiro, another member of the party 
Central Committee and chiet of its American Department. [Text] [PA152151 
Havana International Service in Spanish 1800 GMT 15 Mar 80 PA] 


NIGARAGUAN OFF ICTAL TO CUBA-Luis Carrion, commander of the revolution and 
deputy minister of defense of Nicaragua, has visited Valles de Picadura 
livestock breeding farm accompanied by a delegation from Nicaragua. They 
were received by Ramon Castro, director of the farm. The visitors were 
alse accompanied by Lt Col Roberto Nunez of Revolutionary Armed Forces 
foreign Relations Department, Margarita Marin of the America Department 

of the party Central Committee and Manolo Gonzalez, president of the 
National Association of Small Farmers in Havana Province. They toured 

the Victoria de Vietnam community and some of the dairies of the Valles de 
Picadura breeding farm. [Text] [FL181814 Havana Domestic Television Service 
in Spanish 1700 GMT 18 Mar 80 FL] 


NICARAGUAN EDUCATION DELEGATE--Fernando Vecino Alegret, member of the 
Central Committee and minister of higher education, has received the delega- 
tion led by Comdr Omar Cabezas Lacayo, Nicaragua's Sandinist National 
Liberation Front delegate for higher education and a member of its 
national secretariat. During the meeting, both parties exchanged views 
on the state of higher education in their respective countries. Vecino 
Alegret spoke of the three Cuban universities during capitalism which, 
with few exceptions, were attended by students from wealthy families. 

The Cuban leader recounted Cuba's experience in higher education to the 
Nicaraguan delegation, which also includes university and student repre- 
sentatives from the fraternal country, Commander Cabezas Lacayo and his 
group asked questions and voiced opinions about the information they re- 
ceived all of which was analyzed in an atmosphere of great comradeship 
befitting gcvernments and peoples with common interests. [Text] [FL172228 
Havana Domestic Service in Spanish 2130 GMT 17 Mar 80 FL] 
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L.A., CARIBBEAN WOMEN'S MEETING=-The consultative meeting of Latin American 
and Caribbean women attended by representatives of 30 women's organizations 
on the continent would up in Havana Tuesday. One of the objectives of the 
meeting was to join forces to guarantee the success of the United Nattons 
women's conference to take place in Denmark in July and the Panamanian 
seminar on the mass media scheduled for June. The attuatton of Latin Amert 
can and Cartbbean women was also discussed and solidarity acttons coordin= 
ated, Vilma Eapin, president of the Federation of Cuban Women, said Mon- 
day at the opening of the meeting that women's work must be strengthened 

in the region in the face of impertalist attempts to hold back the delib 
eration struggle of our peoples. The meeting was also attended by Ilse 
Thiele, vice president of the Women's International Democratic Federation. 
[Text] [FL121137 Havana Voice of Cuba in English to North America and the 
Caribbean 0500 GMT 12 Mar 80 FL] 


SIX BOATS RECOVERED--Nicaraguan fishing institute sources reported yester 
day that it had recovered six fiberglass shrimp boats valued at $1.8 million 
atter intensive negotiations with Honduran authorities. The boats had been 
taken to Honduras by the Somozist pirates and thieves in their desperate 
flight. The boats were reportedly moored at the port of Roatan, on the 
Atlantic Coast of Honduras. They were transferred from there to Nicaragua 
by a crew from both countries. The six boats are already at El Bluff. It 
was said that three of the boats are in good condition, but the others need 
repairs. These 6 bring to 19 ships Nicaragua has recovered from Honduras. 
it is expected that the remaining 6 will be returned at mid-month. [Text] 
|PAO82207 Managua LA PRENSA in Spanish 3 Mar 80 p 12 PA} 


MEXICAN AID TO NICARAGUA--Mexico has granted Nicaragua a $!0-million loan 

for health, transportation, fertilizer and agricultural herbicide programs, 
it was announced here. The credit was signed by Ernesto Amardo Villalpando 
for Mexico's National Bank for Foreign Trade, Arturo Cruz, Director of the 
Nicaraguan National Bank, and Nicaraguan Finance Minister Joaquin Cuadra, 
Mexico recently agreed to grant an additional $20-million credit to Nicaragua 
to purchase medicir and means of transportation as part of the agreements 
signed during Mexican President Jose Lopez Portillo's visit. [Managua Radio 
Sandino in Spanish 1200 GMT 7 Mar 80 PA] 


IMF ALLOCATIONS TO CARIBBEAN--The International Monetary Fund has allocated 
its 12 Caribbean member countries 35.7 xillion special drawing rights [SDR's] 
which is equivalent to 47.1 million U.S. dollars. A United Nations release 
issued in Barbados lists Jamaica as the main beneficiary receiving some 

10 million U.S. dollars worth of SDR's. In second place was the Dominican 
Republic which received an allocation of 7.5 million dollars while the 
Bahamas ranked third getting 4.4 million dollars worths of SDR's. IMF 
members are allocated SDR's according to the size of their contribution to 
the fund. SDR's count as assets in national reserves. The release said 

the allocation was the second made in accordance with the board of governors 
resolution calling for such allocations and a third is to be made from Jan- 
uary lst of next year. [Text] [FL132051 Kingston Domestic Service in Eng- 
lish 2030 GMT 13 Mar 80 FL] 








GRENADA RECEPTION FOR CUBANS=-Grenadian Prime Miniater Maurice Bishop hosted 
4 reception in St George's for the official Cuban delegation to the festi- 
vities tor the firat anniversary of the Grenadian revolution. The Cuban 
delegation is led by Communist Party Central Committee member Jesus Mon- 
tane. lt waa attended by Grenadian Government ministers and New Jewel 
Movement political bureau members Selwyn Stracuan, (Hudson Austin), (Vincent 
Knowle) and Kendrick Racix. Attending also were ambassadors, special dele- 
gations from Latin American and Caribbean countries and liberation movements, 


[Text] | FLI3LI17 Havana Voice of Cuba in English to North America and the 
Caribbean 0500 GMT 13 Mar 80 FL] 


CSO: 1020 














ARGENTINA 


PRESS UPDATE ON HYDROELFCTRIC PROJECTS 
Blanco Details Progress 
Buenos Aires CLARIN in Spanish 19 Feb 80 p 4 


[interview with wie Anibal Leopoldo Blanco, head of the State Water and 
Electric Power Company; date and place not given] 


[Text] [Question] What importance do you attribute to hydroelectric power 
generation in providing the supply to meet the national demand during the 
years ahead? 


|Answer| The shortage of hydrocarbons (the estimated reserves of which will 
last about another LOO years, at the most) has made it necessary for this 
fuel, the leader in the generation of electricity until recently, to be re- 
placed by other sources, 


It is in this context that the utilization of the water resources in a coun- 
try such as ours, wherein many of them are as yet unexploited, lies. Our 
company itself, since its beginnings, has distinguished itself for advocating 
the use of water for producing electricity. In this connection, it has, from 
the outset, executed various projects in different parts of the country ( in 
the Cuyo area, northwestern Cordoba, Tucuman and Salta); although, for tech- 
nical reasons that existed at the time, they had to be confined to a region- 
al or provincial type scale. 


The engineers at that time obviously had limitations in devising projects of 
greater scope, owing to the fact that the possibility of transmitting power 
was restricted by a line capacity of about 132,000 volts, which only allowed 
it to be carried up to certain distances from the production source. 


With the progress in technology, the power could be carried through high ten- 
sion lines to virtually any location; something which made a substantial 
change in the situation. It allowed the utilization of a resource to trans- 
cend regional boundaries, and to extend into the national area. This was 
the essential element which lent the hydraulic powerplants competitive sta- 


tus. 














Not long ago, when ofl was still cheap incomparisonwith the use of hydro- 
electricity, the latter appeared to be at an obvious economic disadvantage. 
As a result, priority was given to thermal generation, In view of the prob- 
lem posed by the crisis tnvolving this fuel, the notions had to be changed, 
Now there are two factors which serve to foster the use of water resources: 
the depletion of the hydrocarbons, and the progress made in a technology 
which affords a projeetion on a different scale. At the present time, when 
we compare the cost of cnergy ortgtinating Lo hydraulle powerplants and that 
of thermal origin, tn large-seale projects, the former is obviously compe- 
titive. Those prices, in the case of oil, will by no means decline, but 
will necessarily increase, as in the case of anything that is becoming ex- 
pensive or in short supply. That is why the Secretariat of Energy has de- 
vised a plan wherein this matter of the depletion of certain energy resources 
is dealt with in depth. In it, a projection is made of the demand up until 
the year 2000, as well as a study of how the electrical sector will have to 
be equipped to meet it. It does so with a policy judgment based on the re- 
placement of conventional thermal generation with other more permanent types 
of exploitation: hydroelectricity and nuclear power. 


The technical progress at present has made it possible to carry out exten- 
sive projects, for example, the Middle Parana, or nuclear powerplants with 

a 600 MW power per unit. As I have already noted, these are also possible 
thanks to the contribution from a system that makes it practicable to trans- 
port the power over long distances. 


Moreover, it must be borne in mind that, in order to implement this process, 
the technical quality of the projects alone does not suffice; it must be 
posstble (concurrently) for them to be financed. In this sector, it is very 
important that the facilities be built by the exact time at which providing 
them becomes indispensable. For this purpose, I repeat, there must not only 
be good projects, but material resources as well. Those two virtues are un- 
questionably demonstrated by the National Electric Plan, which entails a 
great effort for the country, particularly when difficulties such as infla- 
tion must be confronted. 


The plan has made provision for this phenomenon and, therefore, it calls for 
a gradual adjustment in the rates, so that they will cover the costs. But, 
in addition, it stipulates a revaluation of the assets, because the costs 

do not depend only on the wages and the operation and maintenance, but also 
on the turnover of working capital. In this way, at the time when the fa- 
cilities deteriorate, they can be replaced with other new ones, with the ne- 
cessary capital for this available. 


[Question] What is the company's participation in the National Electric Plan, 
both regarding the generation and the transmission of power? 


[Answer] Insofar as the Water and Power Company is concerned, although it is 


one of the companies in the group of those engaged in activities in this area 











(because it operates in the market together with SECBA |Greater Buenos Alres 
Lleetrical Services|, HIDRONOR [North Patagonia Hydroelectric Company] and 
the binatlonals), owlng to its features,espectally the fact that Lt provides 
wervice in él provinces, tt plays a very important role tn the Electrte Plan, 
this holds true both in the area of the permanent generation of cleetrletty, 
exemplified by the Middle Parana, the Cordon del Plata in the Cordillera 

and lesser facilities (Agua del Toro, Los Reyunos and Rio Grande), and with 
respect to the reconnecting system. This is what will make it possible, 
gradually, tor the power produced by the large installations (such as Salto 
Grande and Yacyreta) to reach any part of the country. 


Vur participation in the plan, insofar as generation is concerne!, should 
amount to 50 percent by the end of the century; and, in the case of trans- 
mission, it will be 80 percent. It should be emphasized that the transmis- 
sion facilities are sot related to our works alone, but are also designed 
to carry the power originating in other powerplants. In short, it is the 
intention to achteve a network that will connect all the generating cen- 
ters, so that the power which enters that system may reach all of the na- 
tion's markets, 


The total number of Lines to be installed over a stringent period of 3 years 
(miny of which are in an advanced stage of execution) represent 2,500 kilo- 
meters, with 500,000 volts; which gives an idea of the effort to be expended. 


Noteworthy among the generating projects is the work on the Rio Grande power- 
plant (Cin Cordoba), which will operate in coorcination with the nuclear pow- 
erplant at Rio Tercero. The studies made of the High Cordillera known as 
Cordon del Plata, with a power of about 1.6 million KW, also offer some in- 
teresting prospects. But, at the present time, the topic that has assumed 
particular importance is that of the Middle Parana project, on which the 
work is being done with a strict timetable. Within the next few days, we 
shall have provided for the first part of the contract signed with the So- 
viet technical assistance group, which consisted of an analysis of the fea- 
sibility study prepared by the Water and Power Company. Based on the re- 
ports that we have at our disposal, there is agreement on virtually every- 
thing. Later, the Soviet group will have to help us prepare the detail 
design, which will take between 12 and 18 months at the most. After that, 
we shall be in a position to call for international bidding. 


It should be noted that this facility will have a capacity for delivering 
power equivalent to that being produced now throughout the country, plus 10 
percent. Furthermore, it offers certain advantages for the nation, because 
it is the one which will determine the proper time for initiating the exe- 
cution of the project, without having to consult with others; in other 
words, this facility is subject to the complete self-determination of Ar- 
gentina. 


[Question] Based upon what has been said, will most of the national demanc 
be met in the future by the hydroelectric powerplants? 





[Answer] That is, in fact, the goal which the program has set for itself. 

At the present time, the market for electricity consumption is receiving 

4} percent of its supply from hydroelectricity. But, by the year 2000, it 

{s anticipated that this contribution will amount to 77 percent. Moreover, 
{t is estimated that the growth in the market up until that time will cause 

a doubling of the demand every 10 years; so that, by the end of the century, 
it will be three times its current size. Despite this, not all the hydro- 
electric resources will have been depleted. Besides, there is no other way. 
There are countries, such as France, in which this resource is virtually de- 
pleted, and they must therefore consider other sources (solar, wind, nuclear, 
etc.) for making a substitution. However, all that is very costly, because 
it means making large investments in research (and in more than one instance, 
it will not bring significant results). 


By then, the country will be able to make use of the experience gained inter- 
nationally with regard to the exploitation of unconventional energy sources. 


However, what I have said thus far does not mean that the country is giving 
up the construction of thermal powerplants. At the present time, the com- 
pany is undertaking projects for four powerplants of this type, but with a 
fuel consumption for each unit ot product that is approximately half that 
required by many of those now operating in the country. It must be taken 
into account that, whereas a hydroelectric project requires years for its 
completion, the thermal powerplants can be practically built in a short time. 
Understandably, they have the undesirable feature of consuming hydrocarbons, 
but modern technology has made it possible to reduce the consumption per 
KW/hour significantly, to the point where the new machines which we have 
purchased use about 1,200 calories, as compared with 6,000 for the old ones. 
The total facilities will always have to have some thermal features, re- 
gardless of how hydraulic they may be. Although one can regulate the hydro- 
electric utilization, we must not forget that nature is capricious. There 
may be periods of several years with low water levels, which would require 
compensation; as there may also be hours during which it is feasible to 
store the water (without using it), which would require thermal generation 
of power. This could be done both with conventional and nuclear powerplants. 
From the standpoint of the electrical machinery {t is the same thing, even 
though a different fuel is involved. 


Nevertheless, it must be realized that the conventional thermal machines can 
go into and out of service very quickly, whereas the same thing does not hold 
true for the nuclear machines. Therefore, it will always be necessary to 
have conventional thermal power available in the system. 


[Question] In this regard, what are the possibilities of using coal instead 
of a hydrocarbon? 


[Answer] The history of coal in Argentina is rather unfortunate. We began 
to discern its importance when the oil problem had already been announced. 








However, at the present time a powerplant designed to use the coal trom Rio 
furblo is under construction in Bahta Blanca; but this entails a very great 
effort, because the amount of mineral to be burned by this powerplant in a 
year far exceeds the maximum production which that deposit has had during 
the same interval to date, 


[Question] How would you judge the significance of the plan as a whole? 


[Answer] Everything that has been scheduled according to the plan is pos- 
sible, because it has been studied very realistically. But, there is no 
reason to judge. In other words, if we have said that we must justify the 
costs, we must assume them. It is unthinkable to carry out an electrical 
plan such as this if we do not accept the economic reality. 


New Dam 
Buenos Aires CLARIN in Spanish 19 Feb 80 p 21 


[Text] Neuquen--Today, HIDRONOR S.A. will receive in its offices in the fe- 
deral capital the bids for prepering the detail design for the Piedra del 
Aguila hydroelectric development and the documentation for calling for bids 
on the construction of the dam and the powerplant. 


The Piedra del Aguila dam will be situated on the Limay River, about 220 
kilometers southwest of this city. It is part of the Ali-copa hydroelectric 
complex, which also includes Alicura (located farther to the south on the 
same river and currently at the height of its construction) and Collon Cura 
(under study, and to be built on the river bearing the same name, a few 
kilometers north of its outlet into the Limay). 


The Piedra del Aguila powerplant will produce an average of over 5 million 
kilowatts per year, a figure which, according to the HIDRONOR report, easily 
exceeds the combined production from Chocon and Planicie Banderitas, the two 
largest powerplants in operation in the country which, together with their 
flow volume compensators, comprise the El Chocon-Cerros Colorados hydroelec- 
tric complex, a facility built through the same company. 


HIDRONOR announced that, although the features of the works would be stipu- 
lated in the detail design, for which the bids will be received now, the 
preliminary studies explore the possible construction of a rock-fill dam 

with a maximum height of 120 meters, a volume of 8 million cubic meters and a 
2.1 million kilowatt powerplant. 


To give an idea of the future importance of Piedra del Aguila, a comparison 
must be made of the capacity of that powerplant and that of Chocon, which 
will reach 1.2 million kilowatts when it is in full operation, or that of 
Alicura, which is under construction, and will have 1 million kilowatts. 








In other words, the Piedra del Aguila powerplant will be the one with the 
greatest power in the entire system planned by HIDRONOR, and the one which 
will provide the most power to the nattonal interconnected system, 
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On the map, one may observe the area in which the Piedra del Aguila hydro- 
electric dam will be constructed on the watercourse of the Limay River. 
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ARGENTINA 


FLVE NEW PLATFORMS TO BE ADDED FOR OIL EXPLORATION 
Buenos Aires LA NACION in Spanish 20 Feb 80 pp 1, 5 


[Text] It has been learned that, during the final quarter of this year, five 
platforms for exploring underwater oil-bearing areas will be in operation. 
They consist of the General Mosconi platform and four others, which will 
start arriving in the middle of the year. They will operate in the explora- 
tion and development areas with risk contracts assigned to the Total, Shell 
and Esso companies in Tierra del Fuego and Magallanes. 


As a result, three of the "jack-up" type platforms must be incorporated into 
the petroleum activity. Unlike the General Mosconi, which is semi- 
submergible, these are equipped with huge feet that afford them support on 
the floor. The other one has features similar to those of the General Mos- 
coni. 


The General Mosconi 


[t should be recalled that the General Mosconi platform is operating at a 
point in the line connecting Rio Grande, in Tierra del Fuego, with Isla de 
los Estados. 


A "stratigraphic" weil is being drilled there and, according to a report, it 
reached a depth of 3,700 meters and was cased, so as to continue drilling to 
a depth of approximately 5,000 meters. 


Oil wells can be of four types: stratigraphic, test wells, outposts and de- 
velopment wells. The one being drilled at the General Mosconi platform, we 
repeat, is of the first type, and is related to the geological studies of 
the area. 


When this work has been completed, the General Mosconi platform will start 
operating for the Esso company in the Magallanes area, where it will re- 
ceive backing from another unit which will arrive in the country this year. 











One May Arrive in June 


Bahia Blanca--Local sources associated with the oil development indicated 
yesterday that, in the middle of this year, probably in June, a new plat- 
form will arrive in the country, to be used for the eyploltatton of the 
muiderwater oll-beartng deposits. 


lt is being built in Texas and, unlike the General Mosconi, which is current- 
ly being used, it will operate supported on the ocean floor. 


For this purpose, once the test bores have been made, the huge feet, acti- 
vated by a rack, which afford a firm fastening on the bottom, will descend 
from the platform. It may be located at a shallow depth in the vicinity of 
the coast, or on a crest of the floor. 


The platform, which is of the "jack-up" type, will make its first attachment 
south-southeast of Rio Gallegos. 
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ARGENTINA 


BRUNELLA ESTIMATES OIL RESERVES AT 15 YEARS 
Buenos Aires LA NACION in Spanish 20 Feb 80 p 5 


\Text] Last night, the undersecretary general of the Secretariat of Energy, 
Dr Federico Amadeo, and the national director of fuels, engineer Osvaldo 
Calcagno, called a press conference to submit a communique which denies the 
statements that were ascribed to the secretary of energy, engineer Daniel 
Brunella, to the effect that the oil reserves would be depleted in 5 years. 


The press release consists of the following text: 


"Some news media have attributed to the state secretary of energy statements 
claiming that the oil reserves will be exhausted within a period of 5 years, 
if the extraction continues at the present rate." 


the report adds: "On repeated occasions, the head of the Secretariat of Ener- 
vy has discussed this topic in more than clear and consistent terms, stating 
that the proven oil reserves which the country has at its disposal may be 
estimated as lasting between 13 and 15 years, at the current production le- 
vels." 


The communique concludes by saying: "It is considered feasible to discredit 
press reports undoubtedly caused by unintentional errors in transcription." 


On this occasion, it was noted that engineer Brunella is out of the country, 
and that the statements which were explained were made by him shortly before 
his departure. 


[t was also pointed out that, since 1978, the oil discoveries have exceeded 
the rate of extraction; and the reporters were invited to a future press 
conference at which the status of the reserves as of 31 December, the infor- 
mation on which will be available in about 15 days, would be specified. 
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BRAZIL 


TSE REGULATIONS GOVERNING NEW PARTIES PUBLISHED 
Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 16 Feb 80 p 4 


[Text] Brasilia--The founding, organization, operation and termination of 
the new Brazilian parties were regulated by Resolution No 10,785 issued 
yesterday by the Superior Electoral Court (TSE), which in separate actions 
also announced the cancellation of the registration of the Brazilian Demo- 
cratic Movement (MDB) and the National Renewal Alliance (ARENA) and approved 
the model of the future party membership card, 


There is nothing in the instructions of the Electoral Court that expressly 
invalidates the registration petitions of the Brazilian Labor Party (PTB) 
and the Brazilian Democratic Movement Party (PMDB) forwarded to the TSE 
even before the publication of Law No 6767 of December of last year. 


Systematizing Law No 6767 which was criticized by jurists, the instructions 
approved yesterday clarify the four phases through which the parties pass 
from their founding to their operation, 


In order for a party to be established, it is required that at least 101 
voters prepare the launching manifesto, program and statute of the party 
being formed, with the simultaneous election of a Provisional National 
Executive Committee of 7 to 11 members. The second phase is provisional 
registration followed by what can be called the phase of registration and 
definitive registration. The party being formed has a period of 1 year 

to hold municipal, regional and national conventions, with approval of the 
nanifesto, program and statute, 


[f within a period of 1 year from the time of provisional registration the 
party has not succeeded in holding conventions in at least nine states, it 
must begin all the work all over again from square one, 


Following are the chapters that deal with the founding and provisional regis- 
tration, organization and definitive registration, and operation of the 
parties, 


The resolution [No 10,785] determines the situation of the parties that do 
not satisfy legal requirements, such as a minimum of 10 percent of represen- 
tatives in the national congress. If it does not have this minimum, the 


L8 





party must wait tor a general election for the Chamber of Deputies and obtain 
votes throughout the country equivalent to 5 percent of the electorate that 
has participated, distributed among at least nine states, with a minimum of 


} percent in each one of them, 


Until that election is held, the party will enter a phase of wha! Justice 
Pedro Gordilho calls "hibernation"; that is, it will continue to exist 
legally but without representation in the senate, the Chamber of Deputies 
and the legislative assemblies, 


Founding and Provisional Registration 


Article 9, The founders, never less than 101 voters in number in full en- 
joyment of their political rights, will prepare the launching manifesto, 
the program and the statute of the party being formed and will elect a 
Provisional National Executive Committee of seven to eleven members, who 
will handle the preliminary provisions with the Superior Electoral Court 
(Law No 5,682, Article 5, [| and II rev. of Law No 6,767), 


Paragraph |l--The launching manifesto, headed by the name of the party and 
its acronym, will list the name, birthplace, election registration and 
electoral zone numbers, profession and domicile of each of the founders, 
indicating, when such is the case, whether a federal deputy or senator, as 
well as the composition of the Provisional National Executive Committee 
(Law No 5,682, Article 5, III, rev. of Law No 6,767), 


) ' 


Paragraph 2--The name must include the word "party" together with the 
qualifiers, followed by the acronym, which must correspond to the initials 
of each word (Law No 5,682, Article 5, paragraph 1, rev. of Law No 6,767). 


Paragraph 3--The statute may make provision for offices and the form of 
election of members of the provisional executive committees on the national, 
regional and municipal levels, 


Article 10, The Provisional National Executive Committee will sponsor the 
publication in the official press of the launching manifesto, the program 
and the statute (Law No 5,682, Article 5 II rev. of Law No 6,767). 


Article ll. The National Provisional Executive Committee will designate 
in a formal document a provisional regional executive committee for each 
state in which the party plans to organize, The regional committee, 
authorized by the former, will in turn designate similar committees for 
the municipalities and, in the case of state capitals, for the electoral 
zones (Law No 5,682, Article 6, rev. of Law No 6,767), 


Paragraph 1--The provisional regional executive committees will be comprised 
of seven to eleven members and the provisional municipal executive committees 
will be comprised of three to eleven members (Law No 5,682, Article 6, rev. 
of Law No 6,767). 











Paragraph 2--The members of the provisional regional executive committees 
of at least nine states and the members of the provisional municipal 
executive committees of at least one-fifth of the respective municipalities 
of those states will sign individual or collective statements of support 
for the program and the statute of the party which must be attached to the 
document to be forwarded to the Superior Electoral Court (Law No 5,682, 
Articles 7 and 12, rev. of Law No 6,767), 


Article 12. The Provisional National Executive Committee will communicate 
the founding of the party to the Superior Electoral Court, requesting pro- 
visional registration and the time to organize it, 


Paragraph L--The Request will be instituted with: 
[--The publication of the manifesto, the program and the statute; 


[Il--The copy of the proceedings of the election of the Provisional National 
Executive Committee; 


[lI--Copies of the proceedings designating the provisional regional execu- 
tive committees of at least nine states; 


1V--Copies of the proceedings wherein the provisional regional executive 
committees designated the provisional municipal executive committees of at 
least one-fifth of the municipalities of the states indicated to comply 
with the previous subparagraph; 


V--Accreditation of up to six provisional delegates who will represent the 
party being formed before the Superior Electoral Court, together with a 
similar number of alternates (Law No 5,682, Article 8, rev, of Law No 6,767). 


Paracraph 2--The copies of the proceedings mentioned in subparagraphs II 
and I11l of the previous paragraph will be checked against the original by 
the secretariat of the Superior Electoral Court, and those mentioned in 
subparagraph IV, by the secretariat of the respective regional electoral 
courts. 


Paragraph 3--The secretariat of the Superior Electoral Court will certify 
compliance with the provisions of Paragraph 2 of Article 1l. 


Article 13. Once the request has been instituted, the reporter to whom the 
action has been assigned, will order the publication of a notice for a 
period of 10 days for rebuttal, which may be contested, also within a period 
of 10 days, counting from the day immediately after termination of the re- 
buttal period, 


Paragraph l--The following will be considered Legitimate parties for pur- 
poses of rebutting the provisional registration: The Ministry of the Inter- 
ior, the parties, members of the national party executive organ or the holder 
of a federal elected office. 
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Paragraph 2«=The parties must inatitute the rebuttal and contestation with 
the documents on which they base their allegations, 


Paragraph J--<If the contestation is inetituted with new documents, the rebut- 
ting party will have access to the documents in the secretariat for a period 
of 3 days counting from the day immediately following the filing of the 
contestation in order to comment on them, 


Paragraph 4--Once the periods granted the parties have elapsed, the docu- 
ments will be accessible to the electoral attorney-general for a period 
of 5 days, when he is not the rebutting party. 


Paragraph 5--At the conclusion of the period specified in the previous 
paragraph, with or without the pronouncement of the Electoral Attorney- 
General's Office, the documents will be referred to the reporter who will 
forward them for a judgment within a period of 10 days independent of the 
publication of the agenda, 


Paragraph 6--At the judgment session, after the report has been presented, 
the parties and the electoral attorney-general may present their arguments 
orally for a period of 10 minutes, 


Organization and Definitive Registration 


Article 14, Once the provisional registration has been approved, the 
Superior Electoral Court will grant a period of 1 year, counting from the 
judgment session, for the requesters to organize the party and will imme- 
diately communicate the decision to the regional electoral courts, and the 
latter, similarly, to the electoral judges (Law No 5,682, Article 9, rev, 
of Law No 6,767), 


Article 15. After approval of the provisional registration, the Provisional 
National Executive Committee will issue instructions to the provisional 
regional committees and the latter to the provisional municipal committees 
attached to copies of the manifesto, the program and the statute in order 
that they may be discussed and approved at the conventions that elected 

the regional and municipal executive committees (Law No 5,682, Article 10, 
rev. of Law No 6,767). 


Only Paragraph--The regional and municipal provisional executive committees 
will accredit up to five provisional delegates to represent the party before 
the Regional Electoral Court and the electoral judges, respectively (Law 

No 5,682, Article 10, Only Paragraph, rev. of Law No 6,767). 


Article 16. Once the municipal, regional and national conventions have 
been held, with the approval of the manifesto, the program and the statute, 
and the election of the respective directorates and executive committees, 
the National Directorate will petition the Superior Electoral Court for 
the definitive registration of the party, attaching: 
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le=The certificate issued by the seeretariat of the Regional Electoral 
Court of each state where the party has been organized, which will indicate: 


A) The number of munteipalities in the state in which the party obtained 
the reyistration of municipal directorates; 


hb) That the regional directorate was registered; 


C) That the municipal and regional conventions, in at least nine states 
and in one-fifth of the respective municipalities approved the manifesto, 
the program and the statute; 


ll--An authentic copy of the proceedings of the national convention checked 
against the original by the secretariat of the Superior Electoral Court 
which confirms the participation of representatives of regional directorates 
of at least nine states; 


|ll--An authentic copy of the proceedings of the election of the National 
Executive Committee checked against the original by the secretariat of the 
Superior Electoral Court (Law No 5,682, Article 13, rev, of Law No 6,767). 


Paragraph 2--The following will be considered legitimate parties for pur- 
poses of rebutting the registration: The Ministry of the Interior, the 
parties, members of the national party executive organs or holders of 
federal elected offices (Law No 5,682, Article 13, Paragraph 2, rev. of 
Law No 6,767), 


Paragraph 3--The parties must institute the rebuttal and the contestation 
with the documents on which they base their allegations (Law No 5,682, 
Article 13, Paragraph 2, rev. of Law No 6,767). 


Paragraph 4--Iif the contestation is instituted with new documents, the 
rebutting party will have access to the documents in the secretariat for 

a period of 8 days counting from the day immediately following the filing 
of the contestation in order to comment on them (Law No 5,682, Article 13, 
Paragraph 4, rev. of Law No 6,767), 


Paragraph 5--Once the period granted the parties has elapsed, the documents 
will be accessible to the electoral attorney-general for a period of 20 
days, when he is not the rebutting party (Law No 5,682, Article 13, Para- 
graph 5, rev. of Law No 6,767). 


Paragraph 6--At the conclusion of the period specified in the previous 
paragraph, with or without the pronouncement of the electoral attorney- 
general, the documents will be referred to the reporter who will forward 
them for judgment within a nonextendable period of 30 days independent of 
the publication of the agenda (Law No 5,682, Article 13, Paragraph 6, rev. 
of Law No 6,767). 








Paragraph /--At the judgment session, after the report has been presented, 
the parties and the cleetoral attorney-general may present their arguments 
orally for a nonextendable period of 20 minutes (Law No 5,682, Article 13, 
Parayraph 7, rev, of Law No 6,767), 


Paragraph 8=-lo reetify remediable omissions, the court will convert the 
judgment into a judicial proceeding. 
Article 17, Once registration has been approved, the Superior Electoral 


Court will communicate this fact to the regional electoral courts and the 
latter, similarly, to the electoral judges, 


Paragraph l--With the decision that granted registration, the Superior 
Electoral Court will publish the program, the statute and the composition 
of the national directorate and its respective executive committee. 


Paragraph 2--Once the communication to which this article refers has been 
received, the. regional electoral courts will publish the composition of 
the regional directorate and its respective executive committee, and then, 
all at once or in parts, that of the municipal directorates, each with its 
executive committee, 


Article 18, Independently of the decision of any organ of the electoral 
court , the premiminary actions taken by the party will become void if 
within the period of 1 year, counting’ from the judgment approving the pro- 
visional registration, the party has not held conventions in at least nine 
states and in one-fifth of their respective municipalities and thus has not 
elected the national directorate in convention (Law No 5,682, Article 12, 
rev. of Law No 6,767), 


Only Paragraph--The preliminary actions taken by the party will also be 
void if the request for definitive registration is not approved, 


Operation of the Parties 


Article 19--The operation of the party, which is characterized by the right 
to representation in the Chamber of Deputies, the Federal Senate and the 
legislative assemblies will be immediate once definitively registered in 
the Superior Electoral Court provided that it has: 


I--As signatories of its founding documents at least 10 percent of represen- 
tatives of the national congress, members of the Chamber of Deputies and 
the Federal Senate; or 


IIl--The support, expressed in votes, of 5 percent of the electorate that 
voted in the last general election for the Chamber of Deputies distributed 
over at least nine states, with a minimum of 3 percent in each one of them 
(Law No 5,682, Article 14, Nos I and II, rev. of Law No 6,767). 

















Only Paragraph--In calculating the percentage referred to in Section I, 
fractions will be ignored (Law No 5,682, Article 14, Paragraph 1, rev, 
of Law No 6,767), 


Article 20--The definitely registered party that meets the requirement of 
Section 1 of the previous article will request authorization to operate 
from the Superior Electoral Court (Law No 5,682, Article 14, Paragraph 2, 
rev. of Law No 6,767), 


Paragraph l--Once the request has been approved, the Superior Electoral 
Court will communicate the decision to the Chamber of Deputies and the 
Federal Senate (Law No 5,682, Article 14, Paragraph 2, rev. of Law 

No 6,767), 


Paragraph 2--The decision will also be communicated to the regional elec- 
toral courts so that they may transmit them to the legislative assemblies 
and, through the electoral judges, to the city councils (Law No 5,682, 
Article 14, Paragraph 2, rev. Law No 6,767), 


Article 21, After the regional electoral courts have verified the results 
of the general election for the Chamber of Deputies, the Superior Electoral 
Court will announce the total number of voters who have voted in the country 
(Law No 5,682, Article 15, rev. of Law No 6,767), 


Article 22, A party that has not obtained the support, expressed in votes, 
of 5 percent of the electorate, verified in the general election for the 
Chamber of deputies and distributed over at least nine states, with a mini- 
mum of 3 percent in each of them, will not have the right to representation 
in the Federal Senate, the Chamber of Deputies and the legislative assemblies 
(Law No 5,682, Article 16, rev. of Law No 6,767). 


Article 23. In the event the situation described in the previous article 
should occur, the votes given to the candidates will be declared void by 

the electoral court; however, the party will preserve its organization to 
prepare for a new election, provided that it maintains its leadership 
organs, elected and registered in the manner prescribed in these instructions 
(Law No 5,682, Article 17, rev, of Law No 6,767). 


Paragraph--The regional electoral courts will communicate to the Chamber 
of Deputies the names of the parties which, having achieved the percentages 
established in Section II of Article 19, may operate, as well as the list 
of those elected and alternates (Law No 5,682, Article 15, Only Paragraph, 
rev. of Law No 6,767). 


Paragraph 3--The Superior Electoral Court will communicate to the Federal 
Senate the names of the parties that can operate, 
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BRAZ LL 


ALLEGATION UNE PLANS TO PROVOKE FIGUETREDO DENIED 
Protests Said Urged 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 14 Feb 80 p 6 


[Text] It happened in Bento Goncalves, Rio Grande do Sul, on the lst even 
though those in charge of security quashed everything in less than half a 
minute so that those present, not even the press, were aware, The same 
may happen today in Curitiba when President Joao Figueiredo lands there, 
or in any other city he visits: The leaders of the unrecognized National 
Students Union (UNE) have instructed their state groups to take advantage 
of every trip the chief of state makes to promote demonstrations like those 
that occurred in Florianopolis at the end of last year. The order is to 
stir up a tumult, rail at the president and provoke him so that he will 
lose his head and retaliate in kind and thus expose him in a negative way 
before the public. 


A few days ago, specialized intelligence organs detected that decision of 
the UNE command through their usual channels and transmitted it to General 
Figueiredo, who expressed his regret to first-level aides but he emphasized 
his intention not to stop traveling or, much less, to act under pressure, 
As he said, he will be prepared not to play the game of the radicals and 
not to let the goals being pursued, including the political opening, be 
jeopardized. 


It appears that the strategy of the student leaders communicated to their 
rank-and-file is not limited to the planned demonstrations against the 
president. As a matter of fact, the UNE leadership intends to create inci- 
dents or conditions so that they may occur, even to an abnormal degree, 

in order to unite the students and arouse general sympathy. The imprison- 
ment of some student or other, trials, rows, street clashes, injuries of 
whatever degree--everything will serve the major objective, the strike to 
be declared at the end of March in all universities in the country. Those 
leaders know that the pretexts for closing down classes are weak, hardly 
capable of arousing mass support for the movement. The end of paid educa- 
tion, improvement of the quality of education or wiping out the debts in- 
curred by the Student Aid Fund--none of that would work as a catalyst for 
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university reaction in all the states or as the motive force for a success- 
ful strike, But a clash with the president of the republic, a campaign by 
the forces of repression launched against the students, arrests, injuries 
or worse, that indeed would lend itself very well to everyone then joining 
the strike, 


That game can be dangerous, The radicals on the student side do not hest- 
tate to suggest that to assail the president and his retinue, their comrades 
in the states should stick close to the people and mix with them, even 
jeopardizing collective safety. And with the sharpening of the situation, 
the radicals of the system want nothing more nor less than the head of the 
minister of education, Eduardo Portella, already caught in the difficult 
task of assuaging, conciliating and dialoguing with the students in order 
to defuse the reasons for the general strike, Those who favor repression 
say that in the face of the imminent provocation, someone less flexible is 
needed in the ministry, "not a liberal intellectual and supporter of the 
opening." And worse yet is that they not only say it, they want to do it," 


UNE Denies Protest Plans 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 14 Feb 80 p 6 


[Text] The president of the UNE, Ruy Cesar Costa Silva, denied and termed 
"absurd" the report that the students were planning to follow President 
Figueiredo in his travels around the country in order to repeat the type 
of incident that occurred in Florianopolis at the end of last year. 


Ruy Costa Silva made that denial in Belo Horizonte yesterday, where the 

UNE National Council of General Organizations met for 5 days. According to 
him, at those meetings, they discussed various topics and positions were 
taken but at no time was the Florianopolis incident mentioned, 


The UNE president declared that the main topics of the meeting were the 
country's political situation, the party reform and the demands of the UNE 
from the new parties. According to him, the report that a campaign of 
provocation would be conducted against President Figueiredo "is absurd." 
"We did not even talk about that subject and whoever gave the information 
is lying,"’ he declared, 


The student directorates of Curitiba also denied any aggressive attitude 
toward the president of the republic, guaranteeing that if any incident 
occurs during Figueiredo's visit to the city today "the protest will come 
from some isolated group."' In Santa Catarina, the students alleged that 
they hardly knew about the presidential visit to Parana and were occupied 
yesterday with ascertaining if the Fifth Military Court was going to indict 
the students involved in the demonstrations against the president, The 
period for indictment expired yesterday. 


Despite the students' denials, the security service of the president of the 
republic fears the occurrence of incidents similar to those in Florianopolis. 








Special agents have been in Curitiba for 3 days to ascertain if there is 
an intention to promote new disturbances, 


According to District Chief Eloi Franca of the Social Order Department of 
Curitiba, some agents were requisitioned by the 5th Military Region to re- 
inforce the presidential security arrangement. He asserted, however, that 
no official arrangement has been set up, 


In the meantime, it was reported in Brasilia that President Figueiredo will 
arrive in Curitiba at 0445 hours today, along with several ministers, in- 
cluding lbrahim Abi-Ackel, At the meeting he will hold with Governor Ney 
Braga, Figueiredo will sign contracts in the amount of 2,5 billion cruzeiros, 
In addition, he will take advantage of the occasion to try to get more poli- 
ticians to join the Social Democratic Party, 


Minister Unaware of Plans 
Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 15 Feb 80 p 2 


[Text] Justice Minister Ibrahim Abi-Ackel said in Curitiba yesterday that 

he was unaware of any activity by the UNE to hold systematic protests 

against the president in all of Figueiredo's visits to the states,. Reports 
coming from security organs, warning of the imminence of such demonstrations, 
which would serve as the fuse to decree a national strike in March, circu- 
lated in Brasilia the day before yesterday. Abi-Ackel, who accompanied 
President Figueiredo in his trip to Parana termed the security arrangement 
set up in Curitiba "discreet," "The security arrangement adopted," he de- 
clared, "is the most discreet of those organized in any civilized city in 

the world to receive any chief of state." 


However, despite the discretion, all key points in the Parana capital were 
under the vigilance of open policing in addition to numerous plainclothes- 
men. Among the places being watched were the student directorates, uni- 
versity colleges, and the University Students Union, But although the 
presidential security expected demonstrations, no incident occurred. "We 
did not even find evidence of any activity," declared District Police Chief 
Eloi Franca of the Department of Social Order, who admitted that all sus- 
pected places were under observation, 


University student Mario Bacilar, a member of the Students Central Director- 
ate (DCE) of Parana said that the students had not received any guidance 
from the UNE to hold demonstrations during the presidential visits. "The 
UNE," he observed "does not yet have the organization to promote such a 
large mobilization as to have a general convocation or even to decree a 
strike in March.'' In his opinion, the reports about possible student demon- 
strations ''must be part of a counterintelligence process to create a climate 
that is not in our interest," 














in Porto Alegre, the president of the Council of Academic Directorates of 
the Federal University of Rio Grande do Sul, Gerson Almeida, termed "falla- 
cious" the reports of the security organs sent to the presidential palace, 
warning against a UNE plan to promote demonstrations against the president 
during his travels, "The students," he declared, “have more positive ways 
of fighting the government, That is not the method the students use to 
fight authoritarianism," 


Gerson Almeida believes that the provocations against the president, as 
occurred in Florianopolis last year, were isolated acts, ‘We can even 
understand that happening. It is a sort of escape valve for those whose 
rights have been trampled for so many years, But no responsible student 
leader advises that type of behavior even though it may reflect the dis- 
tress of those who have been massacred for so many years,"’ Gerson Almeida 
also denounced "the methods used by the intelligence organs" which, he 
said, want to discredit the student movement in the national public opin- 
ion," "It is too much of a coincidence,"' he added, "that this should be 
happening precisely at the time the general organizations of the UNE are 
meeting in Belo Horizonte. To take advantage of that sort of thing, I 
think, is deplorable, But one more pretext is not going to stop the course 
of our struggle." 


In Belem, Vitoria, Florianopolis and Pernambuco, students connected with 
the local DCE's declared yesterday that they did not know anything at all 
about any plan for student mobilization that would be put into action on 
the occasion of the visit of the president of the republic. The majority 
of the student leaders in those capitals is presently in Belo Horizonte, 
participating in the UNE meeting. 


In Santa Catarina and Pernambuco, sources connected with the state security 
organs received the report with surprise and asserted that they did not 
have any facts pertaining to student movements. According to Colonel Ben 
Hur de Castro Romaris, assistant secretary of the Secretariat of Security 
and Information of Santa Catarina, no information had been received about 
the student movement. But, he declared, in the event that those reports 
are reliable "we are going to gather information and send it to Brasilia 

in order then to receive guidance in that regard, 


UNE Rejects Party Ties 


Rio de Janeiro O GLOBO in Portuguese 9 Feb 80 p 4 


[Text] Belo Horizonte--The National Students Union (UNE) decided not to 
affiliate with any political party. The decision was taken at a meeting 
yesterday of its directorate, which also debated the proposal that is to 
be presented to the National Council of General Organizations today. 








Students Support PT 
Rio de Janeiro JORNAI, DO BRAZIL in Portuguese 10 Feb 80 p 4 


[Text] helo Horizonte--About 400 students from all over the country meeting 
yesterday at the opening of the fourth meeting of the UNE National Council 
of General Organizations (CONEG) concluded by acclaiming the Workers Party 
(PT) as their preference even after hearing appeals and proposals from the 
Popular Party (PP) presented by Deputy Renato Azeredo, and of the Brazilian 
Labor Party (PTB), announced by Deputy Genival Tourinho, 


After statements by Goias Senator Henrique Santillo, one of the coordinators 
of the PT and depositions by metalworkers connected with the party, the 
students, representing about 60 organizations, shouted in unison: ‘''Down 
with the dictatorship and long live the PT,'' The party reform and the 
position of the students on the new parties is one of the main subjects 

of the CONEG meeting. 


Di Lemma 


The students will discuss two basic proposals regarding the parties until 
the 13th. The first involves support for one of the groups being formed, 
There is a division between the Brazilian Democratic Movement Party (PDMB) 
and the PT: The former is favored by the president of the UNE, Ruy Cesar 
Costa Silva, and the other is against affiliation with any of the parties, 


The students applauded a metalworker from Belo Horizonte who defined the 
government of the workers as what will guarantee freedom for all, and 
Senator Henrique Santillo, who called the return of the UNE in 1979 as the 
greatest popular victory of the year in the country. 


Rarlier, Deputy Renato Azeredo, one of the organizers of the PP asserted 
that the PP is in harmony with the interests of the students and includes 
in its program the pledge to fight for free education and for the freedom 
of organization at all levels, envisaging student participation in national 
political life. 


"It is fair for each to have his own option but it is basic that the opposi- 
tions--the PP, PTB and PMDB--march hand-in-hand to confront the arbitrariness 
of the government. We are competitors but we must be together in the opposi- 
tion," he said. 


Other Topics 


After evoking the memory of dead student Jose Carlos Godoy da Mata Machado, 
Deputy Genival Tourinho presented the program of the PTB "aimed mainly at 
defending children, women, blacks, Indians, nature and labor, in addition 
to fighting for the recovery of the national resources handed over to for- 
eign groups. 








"We are also going to seek to change the style of the Minas politician, 

who must be aware of the country's picture of poverty and hunger. He must 
be strong in his positions and admit that Minas has already lost much of 
its substance in recent years; and believe in its characteristic of astute- 
ness and shrewdness; and show that the state itself is a snare," 


In addition to party reform and this year's elections, the students will 
discuss the situation of the university, a proposal rejecting the increase 
of almost 100 percent in tuition decided by the Ministry of Education and 
Culture, and will try to make the first increase of 35 percent valid for 
the whole year, 


UNE 1980 Struggle 
Rio de Janeiro 0 GLOBO in Portuguese 11 Feb 80 p 4 


[Text] Belo Horizonte--UNE president Ruy Cesar Costa Silva revealed yester- 
day that "in 1980 the emphasis of the student movement will be to obtain 
more appropriations for education and for free public education," 


Ruy Cesar explained that "'to make the campaign for appropriations more 
concrete," the UNE will organize mobilizations at the beginning of the 
school year at all public and private schools and send a document to the 
Ministry of Education and Culture, The president of the UNE charged the 
ministry with allowing the private universities to promote "an abusive 
increase of tuition, 


"It is irresponsible for the ministry to permit the schools to increase 
their tuition up to 300 percent," Ruy Cesar emphasized, "by not exercising 
strict control in the interest of the students," 
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BRAZIL 


BRAZILIAN-POLISH TRADE COMMISSION ENDS TALKS IN BRASILIA 
PY080232 Rio de Janeiro JORNAL DO BRASIL in Portuguese 7 Mar 80 p 18 PY 


[Text] Brasilia--Through agreements among their mines and their official 
banks, Brazil and Poland set up yesterday the necessary structure to 
attend to the trade of raw materials and equipment, especially the 
exchange of coal and soybeans, that they have been conducting over the 
past 4 years. 


The agreements among the respective ministries, the Bank of Brazil and 

the Handlowy Bank were signed yesterday afternoon at Itamaraty by Antoni 
Karas, under secretary of state of the Polish Ministry of Foreign Trade 
and Maritime Economy, and Baena Soares, secretary general of the Brazilian 
Foreign Ministry, during the closing ceremony of the sixth meeting of the 
Brazilian-Polish joint trade commission which had met for 2 days in 
Brasilia. 





Contending that the details of the agreements with the Polish must be 
kept secret in both official and private sectors, the Itamaraty's Eastern 
Europe Department declined to release the documents signed between the 
two parties--especially the banking agreement and the final document on 
the meeting--but merely released some general details on the issue dis- 
cussed at the meeting. 


However, the Handlowy Bank representative has noted that the financial 
agreement with the Bank of Brazil is designed to set up a system for 
granting simultaneous financing to the Polish importers and the Brazilian 
exporters in their respective markets. 


Diplomatic sources have attributed the secrecy surrounding the final 
document to the "desire to not cause unnecessary conflicts with other 
Brazilian trade partners of Eastern Europe, since the terms of its 
agreement with Poland are entirely in keeping with the special nature 
of its trade relations with that country." 
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BRAZIL 


BRIEFS 


CONSTITUTIONAL REFORM STUDY--Brasilia--In the last meeting of the Polit- 
ical Council with the nation's president last week, Justice Minister 
Ibrahim Abi-Ackel was authorized to conduct talks and work leading to 
the creation of a great constitutional commission with representatives 
of all political parties to prepare a draft for a broad constitutional 
reform. Ministers Golbery do Couto e Silva and Ibrahim Abi-Ackel want 
to execute this project during the current year. The nation's president, 
as well as the two minis*ers and government political leaders, welcomed 
the suggestion made by the president of the Social Democratic Party, 
Senator Jose Sarney, that Congress, through an additional act, should be 
the instrument to rid the constitution of exceptional rules, thus 
restoring a full constitutional order in the country. [Excerpt] 
[PY080252 Rio de Janeiro JORNAL DO BRASIL in Portuguese 7 Mar 80 p 2 PY] 


POPULAR PARTY LEADERS--Brasilia--Senator Tancredo Neves has been elected 
president ot the Popular Party [PP], Senator Gilvan Rocha has been 
elected PP Senate leader and Deputy Thales Ramalho has been elected PP 
leader in the Chamber of Deputies. The PP now has 6 senators and 33 
deputies, but it is expected that four other senators will join the party 
in the next few days. They are: Itamar Franco, Hugo Ramos, Dirceu 
Cardoso, and Evandro Carreira, all former members of the defunct 
Brazilian Democratic Movement. [Rio de Janeiro JORNAL DO BRASIL in 
Portuguese 7 Mar 80 p 4 PY] 


PTB CONGRESSIONAL BLOC LEADER--Brasilia--Deputy Alceu Collares was elected 
leader of the Brazilian Labor Party [PTB] bloc in the Chamber of Deputies. 
[Porto Alegre Radio Guaiba in Portuguese 2150 GMT 6 Mar 80 PY] 


NEW SENATOR--Senator Nilo Coelho today announced that Senator Bernardino 
Viana, who has been replacing the late senator and Justice Minister 
Petronio Portella since last year, will now definitely take the seat 
left vacant by Petronio Portella as senator for the state of Piaui. 
[Brasilia Domestic Service in Portuguese 2200 GMT 7 Mar 80 PY] 





NEW SAUDI ARABIAN AMBASSADOR--Brazil has accepted the appointment of 
Abdullah Hababi as new ambassador of Saudi Arabia to Brazil. He is to 
replace Mamoun Kabbani, who was senior among ambassadors from Arab 
countries, having served since 1974. [Sao Paulo 0 ESTADO DE SAO PAULO 
in Portuguese 5 Mar 80 p 5 PY] 


EXILE RETURNS HOME--Journalist and writer (Paulo Canabrava Filho) 
returned to Sao Paulo after an exile of 14 years. His first words on 
landing in Sao Paulo with his wife and two children were that the 
political opening process is inevitable in Brazil. He had been charged 
with being a member of the National Renewal Alliance Movement, for which 
he was tried and acquitted in 1975 by the military justice. [Sao Paulo 
Radio Bandeiranted Network in Portuguese 1000 GMT 8 Mar 80 PY] 


PARDONED OFFICERS REINSTATED--Br~= lia--Air Minister Delio Jardim de Matos 
yesterday granted the requests o!{ /8 air force officers who asked to be 
reinstated upon receiving the benefits of the amnesty law. The air force 
reported, however, that none of these officers will be given back his 
previous job, because all of them have passed the age limit for remaining 
on active duty. Their status will change however, and they will be able 
to receive their supplies and bonuses normally, while before they were 
considered dead and their wives were receiving widow pensions. [Rio de 
Janeiro O GLOBO in Portuguese 26 Feb 80 PY] 


TRADE DELEGATION TO JAPAN--Brasilia--A Brazilian trade delegation headed 
by Jose Flavio Pecora, secretary general of the Planning Ministry, went 
yesterday to Tokyo to hold talks with Japanese businessmen. In return, 
a Japanese trade delegation will come to Brazil in May. [Rio de Janeiro 
JORNAL DO BRASIL in Portuguese 7 Mar 80 p 18 PY] 


COFFEE EXPORTS--The Brazilian Coffee Institute reported yesterday that 
2.7 million bags of coffee have been registered for export this year. 
Of this amount 2 million have already been sold abroad in the last 10 
days. [Rio de Janeiro JORNAL DO BRASIL in Portuguese 1 Mar 80 p 17 PY] 


WARSHIPS FOR NAVY--Brasilia--Among the issues discussed at the meeting 
held yesterday at the office of Navy Minister Maximiano Fonseca were the 
navy plans to build 40 warships during the eighties as part of the 
project to refurbish naval materiel. [Rio de Janeiro JORNAL DO BRASIL 
in Portuguese 1 Mar 80 p 9 PY] 


MACHINERY TO EGYPT--Curitiba--El-Morsy [name as published], igyptian 
transport deputy minister and president of the state-owned "Nile Com- 
pany,’ yesterday admitted that his country could make further purchases 
of equipment from Brazil, especially in the line of agricultural 
machinery. El-Morsy is currently in Brazil inspecting the assembly of 
the first trailers purchased from the Krone Company. [Rio de Janeiro 
JORNAL DO BRASIL in Portuguese 4 Mar 80 p. 23 PY] 
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ELETROBRAS FOREIGN DEBT--Mauricio Schulmann, president of the 

Brazilian Power Companies Inc. [ELETROBRAS], stated today in Brasilia 
that the ceiling of §1,120,000,000 set for ELETROBRAS foreizv loans 
this year will not even suffice to cover the service of its foreign debt 
and interests which will total $5.4 billion. [Porto Alegre Radio Guaiba 
in Portuguese 0200 GMT 5 Mar 80 PY] 
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CHILE 


STATEMENT, LETTER RESPOND TO ‘GROUP OF 24' VIEWS 
'New Democracy’ Criticism 
Santiago LA TERCERA DE LA HORA in Spanish 9 Feb 80 p 5 


| Text | The group known as “New Democracy" said that the statements made 

by the professionals who make up the so-called ‘Group of 24' concerning poli- 
tical parties was "a healthy switch from the theme of unrestricted ideol- 
ogical plurality.” 


In a public statement released yesterday, "New Democracy" asserted: 


"1. The ‘Group of 24' begins by openly contradicting itself when it says 
that ‘no party can be excluded for ideological reasons, but only for anti- 
democratic behavior,’ and then goes on to propose that a requirement for 
the legal existence of a party be its express adherence to certain basic 
principles of humanist philosophy and the democratic system. 


"What would happen if a group that ideologically opposed some of these 
principles were to refuse to proclaim its adherence to them, behaving 

more honorably than a group which pretended to believe in something it did 
not? According to the ‘Group of 24' proposal, this group would be excluded, 
which contradicts i‘ts statement that 'no party can be excluded for ideolog- 
ical reasons. ' 


"2. The above, which implies a healthy switch from the theme of unrestric- 
ted ideological pluralism, to advocate instead a limited ideological plur- 
alism, none!‘eless loses all efficacy in the practical proposal of the 
‘Group of 24' because the sanction of anti-democratic behavior is designed 
deliberately not to work. 


“In fact, in the case of actions by individuals that do not officially com- 
promise a party, this sanction would be a penal one, in accordance with 

the provisions of a law that might never be passed, and whose amendment 
would be subject to periodic legislative majorities. With regard to the 
official responsibility of a party, said responsibility could only be pur- 
sued through the initiative of ‘the authorities which would be determined 
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by the Constitutional Bylaws of the political parties, without any indica- 
tion of what they might be. Moreover, the prevention of the Constitutional 
Tribunal from acting ex officio or at the request of any person in this re- 
gard, indicates the clear desire to stonewall the sanctioning of totalitar- 
lang and thetr anti-democratic conduct. 


"), The system proposed by the government, on the other hand, is much more 
appropriate nd effective. Instead of transfering the problem to the penal 
aystem, it suggests that the Constitutional Tribunal might suspend the enjoy- 
ment of the basic political rights--and only those rights--by any individual 
or group the Constitutional Tribunal deems responsible for propagating to-~- 
talitarian or violent doctrines. The Tribunal could take this action ex 
officio, or on the request of any person. Anti-democratic behavior that 
threatened social life, not just the simple profession of ideas in the inter- 
nal domain of the conscience or in private life, would also be sanctioned 

in this manner, However, it would be done in an expeditious and effective 
Way. 


"4, Furthermore, the proposal of the ‘Group of 24' also tends to provide 
a new opportunity for the Communist Party and other Marxist organizations 
to deceive the nation, just as they did in the past. The ‘Group of 24’ 
seems to have learned nothing from the drama that Chile underwent between 
1970 and 1973, Don't they know that the Marxists feel it is legitimate to 
lic is it is convenient for the Communist revolution? They would thus en- 
dorse any promise asked of them, and as always, in Chile as well as the 
rest of the world, would only wait until they had the uecessary power to 
break that promise. 


"Paradoxically, the same day when the ‘Group of 24' statement was published, 
the high-ranking officials of the former Christian Democratic Party (PDC), 
while condemning the Soviet invasion of Afghanistan, stated that ‘respect 
for the rights of man is only invoked (by Chilean and Soviet Communists) 

as a tactical measure, when it serves their ends. ; 


"How can we explain such an incongruity? 


"Simply by pointing out that these people are incapable of incorporating 

the demands of reality into their constitutional proposals, definitely and 
absolutely; but the evident anti-Marxist sentiment among the Chilean people 
is so strong and notorious that they are forced to make statements that at- 
tempt to interpret the phenomenon, even though in a merely rhetorical fcrm. 
This is an indication of the incoherence of the leaders of the former PDC 
that are at the head ot the ‘Group of 24." But it also reflects how much 
progress has been made in the national consciousness since the Constitution- 
al Guarantees Pact of 1970, which propounded an unrestricted ideological 
plurality that not even its creators dare advocate to the populace today.” 
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Valdes Larrain Reply 
Santiago EL MERCURIO in Spanish 27 Feb SO p A2 
| Letter to the Editor of EL MERCURIO by Luis Valdes Larrain | 
[Text | Dear Editors 


This section printed a piece by Julio Subercaseaux Barros defending hinself 
against criticism by me of his position on the Communist Party, because 

he advocates allowing it to exist and simply requiring it to state its wil- 
lingness to adhere to democratic principles, and later obliging it to be- 
have accordingly. I think that the former is impossible, and the latter 
unrealistic, 


Communism cannot make a profession of democratic faith, because it would 
thus cease to be what it is, and would run counter to its own doctrine, 

It can say that it will obey the requirement, but it will never promise 

to do so in good faith. It will deceive us, as always, without regard for 
any agreement or commitment made nationally or internationally. 


Do you want to give the Communists another chance? You will be absolving 
them for past sins, because you think they have repented, and as penitence 
they will have to begin a new life, purer than the old one. This would be 

a waste of time with them. Joan Garces, the Marxist ideologue of the Allende 
Administration, in a recent book says that "From Russia to Yugoslavia, from 
Vietnam to Cuba, Communist Revolution can adopt no other no other tactic on 
the road to power than insurrection.” Later he adds: “According to its 
philosophy, all over the world there should be an illegal network that should 
help the party at the decisive moment to fulfill its obligation to the revo- 
lution." Comments abound. Furthermore, don't forget that the Chilean Com- 
munist Party is the most loyal follower of Moscow's orders, which only inter- 
pret its interests. 


Julio Subercaseaux says that he was against the Law to Defend Democracy and 
that he was right, because the law was proven inoperable. His position is 
curious and contradictory, because if that law, which was drastic in many 
ways, Was ineffective in his opinion, there would be even greater reason 

to believe that the one he is proposing would be ineffective because it 

is weak and tolerant toward that party. 


When it was in power, the Communist Party brought the country to the brink 
of collapse with revolutionary strikes and union terrorism. The law was 
so urgently needed, and there were such powerful reasons for passing it 
that it was passed 80 to 20 by the Deputies and 31 to 8 by the Senators. 
The arguments against it, put forth by Mr Subercaseaux and a few other op- 
ponents, must not have been very convincing if conservatives voted for it 
unanimously in the Chamber of Deputies and only one Senator voted against 
it among the conservatives in that house. Afterwards, those legislators 
fought tenaciously to biock repeal of the law, 
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Gontrary to what he states, the law produced a positive effects the country 
became calm once more, the chaos it had witnessed disappeared and Communian 
became so Cragmented that it began to call the legislation “that damned law,” 
The fact that in the 1958 election Allende may have gotten a lot of votes 
does not prove much against that law, because it had not been enforced for 
some time, and by that time it had been repealed, The votes for that can- 
didate can only be attributed to Communism, Moreover, it is worth asking 
ourselves what would have happened in Chile without it, since the way the 
situation was going, Communism probably would have reached total power in 
1948 and not 1970. 


Mr Subercaseaux refers to the case of Germany, and indicates that they got 
their inspiration from that country. Of course, I believe that each nation 
should adopt its defense laws according to the degree of threat that exists, 
In a country where that party practically doesn't exist, and where the exam-~- 
ple of what its "democracy" is is very close at hand, there can be no com- 
parison with Chile, which hau the strongest and most powerful Communist 
Party in America, The remedy must be different in each case, just as a 
person with typhus is not given the same pill as another person who has a 
headache, Furthermore, the Constitutional Guarantees Tribunal, in a judg- 
ment handed down in 1956, prohibited the German Communist Party, the KPD, 
because of its "“anti-constitutional tendencies, " 


Subercaseaux adds that with the measures he proposes, it would be impossible 
for the Communists’ actions to be undertaken with impunity. In saying this, 
he clearly means that action should be taken against Communism only after 
terrorism has taken over, chaos has been set off and revolution has been 
earried out. This is a risk the country cannot afford to run, because if 
the Communist mutiny, backed up by the war materiel it always has at its 
disposal, supported by international brigades, is imposed and violently 
assumes power overnight, how are these defense measures going to be applied 
if the Communists are already in charge of the government? Brezhnev, and 
recently Malvelek, prove me right. They never will give up what they have 
conquered. The miracle of 11 September might not happen a second time. 


Julio Subercaseaux claims to be an admirer of the political right, and goes 
on to say that he has never used offensive terms to describe any of its mem- 
bers. He confesses also that he does not agree with what Aylwin said, but 
it is unfortunate that he did not clarify that the moment it was said, in 
his presence. He should not have been surprised by my indignation, 2 cause 
that attack seemed to have been split asunder by hin, who was very familiar 
with his fellow believers’ criticism. In addition, he had a right to pro- 
test, because I was, in his opinion, “someone who sacrificed himself com- 
pletely for the public interest,” a gracious compliment for which I am duly 
grateful, although I was just a simple soldier in a great cause. I accept 
this compliment in the name of all those who have participated in Chilean 
political life from our position. 
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Unfortunately, we clearly do not agree, He believes that Communism can be 
converted to demoaracy; I do not, He believes that Communists will act 
with respect for the law and authority; I do not. He believes in the pos- 
sibility of subduing Communism once it has begun a revolutionary uprising; 
| believe that, once installed in power, it would be almost impossible to 
oust Communism without a civil war, For this reason, I prefer a law that 
can defend Chile effectively from the actions of Communism, which at this 
very moment in so many corners of the world is inciting terrorism, breeding 
chaos and overrunning free peoples and nations that were once independent, 


Luis Valdes Larrain 
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CHILE 


DEMOCRACY IS SEEN AS MORE THAN MEANS TO END 
Santiago HOY in Spanish 13 Feb 80 p 12 
[Editorial by Arturo Venegas Gutierrez: "Democracy Is Not Just a Means"] 


[Text] With clear immediate political purpose in mind, it is now being said 
that democracy is nothing more than a means for attaining certain objectives. 
That to one obvious conclusion: if it is nothing more than a means, then 
there can be other equally suitable ones and since, in this context, we 

only have two political systems, this would mean that the authoritarian 

regime would also make it possible to obtain those objectives. 


Although from this viewpoint there is no doubt that the social objectives 
are determined to a great extent by the means that are employed, it would 
thus be impossible to attain the common good if the means used are force 

and imposition and not consensus and participation. 


If we consider only the political instruments, then the democratic ones are 
a means, the democratic concept of a society is an overall aspiration, to 
the effect that society should be governed by all and for all and not by a 
small group, although it may do so theoretically to the benefit of the 
entire community. 


In this sense, the democratic aspect goes far beyond the merely political 
aspect. All human relations can be democratic. Democracy presupposes 
acting through consensus and persuasion, calling on human reason. It pre- 
supposes the basic equality of all human beings, their equal dignity, and 
that each person, in terms of what he or she does, is worth just as much 
as the others and deserves being taken into consideration and therefore 
must be taken into consideration. Each person has the right to develop 
his personality in accordance with his own opinions, without illegitimate 
impositions from anybody. 


The democratic concept does not deny authority but, instead of basing it on 
fear, it bases it on the conviction of the legitimacy of the system. 


Every form cf autho ‘enism springs from a base of human inequality; 
it is elitist, althoug! ~ pretends to justify itself through a lack of 
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cultural maturity on those less favored. This is why the autocrat always 
asserts that "the people are not yet ready to govern themselves." 


Some thinkers, such as Fromm, maintain the existence of democratic and 
authoritarian personalities, according to the concept which they have of 
their place in life. The democrat has confidence in the human being and 

his possibilities and believes that everybody has a contribution to make; 
the autocratic personality has no confidence in the human being and believes 
that, if he is allowed to act freely, he will chose "the way of evil." 


Looking for the psychological roots, there are those who believe that 
autocrats have personality problems; they need their own assertion, they 
need to feel that they belong to an elite which would lead humanity, and they 
need to impose themselves in order to demonstrate this to themselves. The 
democrat is more sure of himself and satisfies himself by participating. 


The autocratic personality somehow disintegrates: when it commands, it 
exercises its power and imposes itself through force and fear; it inspires 
respect and subjugation. But it takes an authoritarian personality to be 
commanded, a personality who likes being dependent on another who leads 
and who feels absolutely unprotected and helpless and who needs such 
command. 


Thus we see that the democratic aspect here is a concept which pervades 

all human conduct in society and trying to diminish democracy to the point 
of a mere formality in the political process is to conceal the true authori- 
tarian intentions which are being pursued. 
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CHILE 


EXPERTS, WORKERS DISCUSS PRACTICAL EFFECTS OF LABOR PLAN 
Winners, Losers in Strike 
Santiago HOY in Spanish 13 Feb 80 pp 24-27 


[Article by Maria Olivia Monckeberg and Manuel Delano: "Specialists and 
Workers Discuss Strike's Effectiveness" ] 


[Text] When a semiofficial daily published a story under the title "Majori- 
ty of Chileans Supports Labor Plan," referring to the results of the latest 
Gallup poll, there were those who were astonished at this assertion. 


Of course, a few lines further down, the article indicated that only "one- 
third of the Chileans stated that they had any knowledge of the plan." 
After that it was added that this third, whose members are familiar with 
the plan, included 57 percent who considered it beneficial to the country. 


So, the thing changed a little bit: now it was no longer the majority of 
the Chileans but, at best, one-sixth. And that was not astonishing. On 
the contrary, Gallup might even have been a bit short. 


After an intensive newspaper investigation, the conclusion is that, in 
general, both the experts and the workers, economists, and business opera- 
tors, 7 months after the start of the plan's implementation, agree on one 
thing: it is better that we had the Labor Plan than to continue the 
situation such as it was in 1978. In other words, they prefer Jose Pinera 
as minister of labor, rather than Vasco Costa or Sergio Fernandez. The 
door thus is slightly ajar and that is better than doing nothing and get- 
ting nowhere. 


Pinera's Victories 


The debate begins when it comes to analyzing the content of the plan itself. 
Basically, this involves the standards and practice of collective bargain- 
ing by enterprises and with limited strikes. This is where we come to the 
objections of the attorneys and complaints from the workers themselves 

who ad nauseam kept repeating that this plan only helps the entrepreneurs. 
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What happened in reality? Are the labor union leaders--who from the first 
moment onward went against Pinera and his plan--correct? Who gained and 
who lost? Did the strike turn out to be an effective weapon? 


For the minister, the answer is clear. He repeated his opinion after the 
settlement of the conflict at El Tentente, the biggest under the regime ao 
far: "lt has been a success." In his opinion, the objectives of achieving 


"fair, balanced, and technical negotiations” were achieved. 


There is no doubt that his first victory consisted in having stopped the 
mirage of the trade boycott decided upon by the labor unionists in the 
United States, those in the AFL-CIO, and the Americans in the ORIT [Inter- 
American Regional Organization of Workers]. There is no longer any talk 
of that. 


Pinera also managed to provide a certain escape valve for labor union 
pressure, at the same time preventing wage hikes from creating obstacles 
for the economic model. On the contrary, the plan is designed--in the 
judgment of everyone--totally in keeping with the prevailing economic 
scheme: the free market is the tonic. Considering the current unemp’ oyment 
level--it did not drop below 12 percent and it is around 15 percent, 
considering the PEM--the brakes on labor aspirations result from the force 
of reality. 


Plan's Importance 


In a recent interview, the Argentine magazine SOMOS asked Pinera the fol- 
lowing question: "There are those who say that the fate of this plan de- 
pends on the success or failure of the Chilean process. Does this sound 
unreasonable to you?" Here is the minister's reply: 


"We are aware of the tremendous economic, social, and political implica- 
tions of this plan. We cannot have a social market economy scheme which 
has worked well, which plunges us into a phase of accelerated development, 
without a compatible labor scheme. There were tliose who asked that its 
implementation be postponed but I think that we must make the opening 
now, as we have the process under control, before the demand obligates 

us to do that. If we indefinitely postpone the date for the creation of 
a new labor institution, then in the end we will be yielding to pressures 
and we will be getting back to the old, outdated schemes." 


What is not clear is whether things will go equally well for Minister 
Pinera in the future. 


Prospects 
Raul Iriarte, the economist of the Economic and Social Studies Center, told 


HOY that, according to preliminary studies being conducted by that center, 
half of the price increases during the second half of the year sprang from 
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collective bargaining negotiations, This is not so much due to the real 
impact of wage adjustments but rather it is due to the expectations of the 
entrepreneurs. 





According to Iriarte, the problem facing the system could be stated properly 
by the end of this year or the beginning of the next year when the labor 
unions start the second round of negotiations (each half is negotiated for 
one year). Here is his basic situation estimate: 


"Three new elements will come out: the loss of fear, the knowledge, on the 
part of the workers, as to their own negotiating system, and the strengthen- 
ing of labor union organization." 


Contrary to what was believed initially, the feeling among specialists and 
workers today is that, in spite of the problems which the labor union 
movement had to face, it has gained through the Labor Plan to a certain 
extent. And if the idea was to break it up, this was not achieved. 


Growing Strength 


Raul Iriarte falls back on his own experience and that of his research 
team at the center: 


"After 7 months of Labor Plan, it so happens that no new labor union has 
come up as a result of the division among the old ones. New ones have 
indeed been created, but they do not follow those divisions." 


He also noted that the federations have grown stronger last year, in spite 
of the financing and negotiating standards broken down for each sector. 

By way of example he mentioned FENSIMET (National Federation of Metallurgi- 
cal Unions) whose president is Ricardo Lecaros; in August 1978, FENSIMET 
conducted a nation wide survey and only 40 out of the 90 unions left at that 
time showed up (before 1973, there were 130). In January 1980, the federa- 
tion again had 130 affiliated unions and maintained contact with about 

150. 


The process of learning by "trial and error" during the negotiations, 
according to Iriarte, produced economic results which were somewhat better 
during the most recent phases. The first two phases on the other hand 

in general were poor. As the months past--he explained--the leaders 
contacted the federations and got better advice. "In the metallurgical 
industry, which is the one I am most familiar with, they got three out of 
five points on the CPI and in November and December--with the exception 
of Coresa--all metallurgical unions that negotiated got between 8 and 10 
percent. 


Opinions 


The vicar of the Pastoral Project of the archbishopric of Santiago, Alfonso 
Baeza, also stressed as a positive element “the unity and solidarity 
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demonstrated by the workers in going into the negotiations and the strikes, 
There was no desertion which was permitted by legislation after 30 days of 
strike, Many workers also got the idea that the only way to make any 
progress is through unity in support of their labor union organizations." 


Attorney Luis Eduardo Thayer also emphasized the freedom to organize as 

a positive feature of the plan "I believe that it is good people to set up 
the kind of organization they want. There must be no fear in exercising 
this freedom, There is a risk of developing diversity and of breaking the 
unions up into small parts but the thing that was broken up most was the 
negotiating norms based on each enterprise.'"' And Thayer finds those norms 
to be "harmful both to the enterprises and to the workers." 


Carlos Frez, president of the FUT (Single Workers Federation), developed 
this point further: "Our experience in negotiations tells us that all bene- 
fits are on the side of the entrepreneurs. The main problem we are running 
into is the problem of atomization. That is the crux of the negotiating 
process. Since you cannot negotiate by sectors, we have to watch while the 
whole thing is paralyzed, by enterprise. The enterprises can even program 
their production to close down for 60 days, every 2 years, as if those were 
vacations." 


Different Experiences 


He added another opinion which is shared by many specialists: "We can expect 
an adequate solution only in the strikes that take place in strategic 
sectors which are very important to the economy (Goodyear, El Teniente). 

But you also have to allow those who are in these sectors to negotiate and 
to go out on strike." 


As Luis Eduardo Thayer pointed out, neither the dockworkers, nor the 
employees of the Telephone Company, nor the workers at Chuquicamata, which 
is the most profitable subdivision of CODELCO [Copper Corporation], have 
the right to strike. 


Carlos Frez points out that, for workers in small enterprises, on the 
other hand, "it is easy to go out on strike but the results are difficult 
to attain." In his opinion, the only solution here is the one that is 
achieved through negotiations by sectors: "Under the Labor Plan, there is 
no other alternative." 


Mario Zuniga, the attorney for Panal and Coresa, realizes quite clearly 
that, with the exception of those processes, ''the workers concluded that 
this type of strike is very difficult to use as an instrument permitting 
them to improve their purchasing power. Coresa, for example, is one of 
the enterprises where the strike should have produced results. Here, the 
labor force is highly specialized and irreplaceable. This is the only 
factory in Chile which produces motor compressors. It has a foreign 
market and it has commitments which it must meet. It had no stocks in its 











stores, Nevertheless, the enterprise stuck to its position: 0 percent 
on the CPL, In the other enterprises, without these conditions, the 
entrepreneur just laughed," 


Labor Union Strategy 





He told us how he saw the attitude of the workers on strike: 


"Although the movement was a waste, morale did not drop. The workers 
sacrificed their Easter and New Year. There was a lockout declaration which 
was later on canceled, After 60 days, they had to go back because that is 
what the law required. Otherwise, they would have been fired. At the 

same time they received much solidarity andthey launched a common wave in 
the union of the CIC [Chilean Industries Company] and 11 of them were 
arrested when they asked for help." 


Zuniga's conclusion is quite categorical: "The strike will not do as a tool." 
He noted that, while there is a clearly-defined employer strategy, there is 
no clear strategy on the part of the workers: "They have no organization 

in overall terms and they must of course also have a clear view of where 

they want to go. But they learned that the labor plan is not for them; 

it does not favor them and they are somehow now losing their initial 
illusion." 


This feeling was detected quite definitely by HOY among labor leaders. 

Those at Goodyear, for example, who got 13.2 percent after 1/7 days of 

strike. Labor leaders Oscar Pino and Juan Martinez pointed out the following: 
"We workers are not represented by those laws. They do not consider us at 
all. This legislation only defends the interests of capital. We can gain 
little or nothing in this way." 


The answer to the question as to the effectiveness of the strike in his 
enterprise was quite clear: "It was not good. We got what we got because 
conditions in the enterprise permitted it--not as a result of our movement." 


Types of Strikes 


This view of the Goodyear workers is shared by the lawyers and economists 
consulted by HOY. The economist Raul Iriarte came up with the best ex- 
planation. In his judgment, the economic results obtained depend on the 
type of enterprise and not on labor pressure (see table below). He dis- 
tinguishes four types of areas: 


Multinational enterprises and those that hold a domestic monopoly position 
(ijaboratories and the paper mill, for example), as well as those that oper- 
ate fundamentally in the export field. These are enterprises which have 
been greatly favored by current economic policy. They granted 15-20 per- 
cent adjustments. With a few exceptions (Pfizer and Goodyear), there were 
no strikes in this sector. 
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the service sector, especially financial services (banks); here, there were 
adjustments of 1-15 percent, without strikes, 


Industrial sector with export capacity and with certain ‘comparative ad- 
vantages." Metallurgical industry, auto spare parts, foundry products. In 
this sector it is not so easy to import. This is where the problems begin 
and this as a matter of fact is where we had the most conflict. These are 
enterprises which could hike wages more but they do not get any benefits 

out of the model. In general, there has been much readjustment here and, 

in the end, there were heavy debts. But, at the same time, they have strong 
labor unions and skilled workers who are not so easy to replace, They were 
forced to make concessions and their readjustments vary between 5 and iO 
percent. 


(he fourth sector consists of enterprises which are really harmed by econom- 
ic policy. At best, they grant 5 percent but they do not go any higher. 
Adjustments vary between 0 and 5 percent above the CPI. The textile plants 
are a typical case. 


Protecting Gains 


Raul Iriarte made it clear that this situation is combined with another 
one having to do with the size of the enterprise and the strength of the 
union. 


For example, much has been said to the effect that Chuquicamata could have 
gone over the 10 percent mark if it had had the right to strike; CODELCO 
is indisputably among the most prosperous enterprises, with its profits 
amounting to about $300 million. However, the workers at Chuqui were not 
able to use their tools. Nor were the workers at ENAP [National Petroleum 
Enterprise]. 


Antonio Mimiza, president of the Petroleum Worker Command, expressed the 
following opinion: "The Labor Plan is not giving what the worker should have 
in order to be able to negotiate as an equal. In the light of past per- 
formance, the process has caused frustration among the workers." 


Mimiza admits that "the small labor unions were the ones that suf fered most 
and lost many years of struggle." And he added: 


"Over the past 7 years it has been impossible for us to negotiate and we 
had no labor union activities so that, as a result of this, we did achieve 
something. We did make progress. But the leader is obligated to defend 
the gains achieved. We have to get into the fray." 


Effectiveness 
Attorney Lamberto Cisternas likewise thinks that the most important thing 


in the Labor Plan "has been to start the whole system of labor relations 
in the enterprise which had been rusting." He agreed that the enterprise 
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opinion did prevail in the negotiations. ''They had even prepared emergency 
stock for the strike, if they needed them," he said. "I am sure that the 
strike under the Labor Plan is not an effective instrument because it 
creates the kinds of effects and consequences which in practice are not 
advisable to pursue further," 


Kaul Iriarte even went further and maintained that, in many cases, these 
restricted strikes actually helped the entrepreneurs: "It helped them get 
rid of stocks and the case of CAP [Pacific Steel Company] is quite clear 
here. Stocks were reduced 25 percent on that occasion." 


Those in the know maintain that, for strikes to be effective, the workers 
will have to figure out ways to prepare themselves through means going to 
the Labor Plan, such as work slowdowns in advance, for example, to prevent 
the accumulation of stockpiles. Otherwise, it will not work, they assured 
us. 


But the workers do not want to be stuck with the frustration of not having 
regained the purchasing power lost over the past 6 years. Here is what 
Ricardo Lecaros, of FENSIMET has to say: 


"We metallurgical workers are not ready to resign ourselves. We want to 
fight to get something better. We want to persist until we achieve the 
repeal of the Labor Plan. We need leadership, we must be sure that the 
major union groups will be united and that they will also be concerned with 
strikes in sectors that are not strategic. We have the solidarity of the 
individual worker, of the housewife, but not of the labor union top leader- 
ship. We turned the labor plan down but we experienced it from the inside. 
We have exhausted the resources which it provides. Now we say with full 
justification that it does not favor us." 
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Business, Industry Prospects Explored 
Santiago HOY in Spanish 13 Feb 80 pp 27, 28 


lArticle by Juan Raul Ventura, BHC Group, and Alfonso Silva, USEC: "Analysis 
of Recent Months" ] 


|'Text | Ever since Minister Jose Pinear in June of last year announced the 
Labor Plan, entrepreneurs and representatives of that sector has been 
generous with their applause. This time, however, when HOY wanted to talk 
to them about the way the plan was working out in practice, it was not easy 
to find anybody to talk to. Some of the secretaries of these distinguished 
bosses blamed that on vacation time. It was even impossible to get the 
viewpoints of some of the managers of SOFOFA (Industrial Development 
Association) or ASIMET (Metallurgical Manufacturers Association), the big- 
gest outfits among the industrial manufacturers, 


Only in two cases did this newspaper investigation produce any results: 
among the BHC group, the labor adivsor Juan Raul Ventura (a lawyer and 
former undersecretary of labor in this administration) agreed to talk, 
while USEC (Social Union of Christian Businessmen) manager Alfonso Silva 
Delano agreed to an interview. 





The former is a defender of the plan while the second is somewhat critical 
or at least a cautious observer, although both approaches reveal interesting 
angles in analyzing the situation, 


Relief 


Alfonso Silva pointed out that 1979 marked an important transformation 
with respect to what had been happening over the past 6 years (the USEC has 
500 members of whom one-third are entrepreneurs while the rest are execu- 
tives and professional employees in public and private enterprises). Here 
is what he said: 


"Except for special occasions, no company can afford the luxury of having a 
low level] of union activity. We are happy over this reactivation. Secondly, 
it seems to me that, in a company's operations, there has to be a possibility 
for an exchange of opinion in order to settle pay matters and working con- 
ditions." 


In his judgment, the labor sector faces big obstacles in making itself heard, 
such as the restrictions on strikes and unemployment. He thinks that the 
number of strikes we have had is rather surprising, in spite of all of these 
restrictions. Here is his interpretation: "Psychologically speaking, the 
worker needed relief after a long period of ‘abstinence.’ They used the 
strike in spite of the fact that they had almost lost. This is a kind of 
approach to normality." 
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He agrees with those who maintain that, from an economic viewpoint, "what 
the workers obtained through their efforts is very little." And he notes 
that this was predictable, 


Revival 


Juan Raul Ventura thinks entirely differently. He feels that, in spite 
of the abnormality of the market--unemployment--the results show that the 
plan has been successful, "To the extent that the situation on the labor 
market is normal--less unemployment--negotiations are going to go better, 
undoubtedly," 


He agrees on the positive aspects of reviving the machinery of labor re- 
lations: 


"For the enterprises in the BHC group, this has been an opportunity when 
employers and workers got together to discuss the situation. And the 
results are excellent. All methods were used, such as collective bargaining 
agreements (direct agreements), negotiations under the system established 

by law, and strikes." 


In his view, even the conflict situations in some enterprises of his group 
--Coresa and CTI, for example--produced something positive: 


"The strikes prove that the system works. At Coresa we had a special situa- 
tion we had losses starting with our withdrawal from the Andean Pact. If we 
had negotiated in accordance with the old system, it is very possible that 
the enterprise might still be on strike and perhaps it would be headed for 
failure. The stubborn position at Coresa was motivated by the desire to 
save the industry and not by more or less money." 


Costly Strikes 


Just as Carlos Daroch, one of the owners of Enlozados Condor, pointed out 
some weeks ago in maintaining that the strike caused irreparable losses, 
so did Juan Raul Ventura indicate that "in a competitive world, such as 
this one, every day of strike is terribly harmful." And he emphasized: 


"What we lost, the competition gained. The strike is a real pressure 
weapon. The limitations on strikes make the strike a realistic thing. 
Where would people go after 60 days? The investment in human capital, 
which is enormous, would be lost with new people." 


He admits that there always comes a moment in economic decision-making when 
you have to ask yourself which is more expensive: "Giving in to the demands 
of the workers or assuming the cost of hiring others." 


Coresa, one of the enterprises in the group, was the first to apply the 
lockout (when the owners decided to close down) and after that only 





Condor did the same, In general, this opinion was rather heavily criticized, 
Ventura argued as follows: 


"The lockout is a negotiating tool. We used in at Coresa because, apart 
irom the losses suffered by the enterprise, we were unable to keep paylng 
wages to a group of workers with whom it was impossible to produce anything.” 


business and Industry Opinion 


Ventura does not believe that these situations cause a deterioration in 
relations inside the enterprise: "If the employer clearly states the reasons 
why he offered a certain wage Level and not the one the workers want, then 
there is no reason for labor relations to deteriorate. I participated in 
many negotiations and I saw that these relations emerge strengthened." 


From another viewpoint, Alfonso Silva also sees positive elements for the 
enterprise as a result of this "gradual opening." He said: 


"The entrepreneurs have become accustomed over many years to run their 
companies more or less as they saw fit and in the end that signified a lack 
of responsibility. The entrepreneurs saw that wage readjustments were de- 
termined by law, that there was no discussion of requests and demands, and 
they said ‘well, I will simply go along' and they did nothing further. Now 
they have again assumed responsibility." 


HOY asked the manager of USEC whether the entrepreneurs would not feel 
harmed if there were a greater opening since the workers would have more 
power to exert pressure. This in fact is one of the fears we note in this 
sector at first sight. Silva admits that they might feel harmed but, he 
says, “the criterion of maximum profits is not the only one that should 
prevail. Although some people believe that it is their task to achieve 
maximum profits, the social facts of life will tell them that this is not 
so. Just as we demand freedom of business initiative, so there has to be 
freedom for the workers, in order to achieve indispensable social equili- 
brium,." 


Christian Viewpoint on Strikes 
Santiago HOY in Spanish 13 Feb 80 p 29 
[Article by Bishop Jorge Hourton: "Review of Seven Years of New Legislation") 


{Text] Today, 7 months after the promulgation of the Labor Plan, Auxiliary 
Bishop Jorge Hourton of Santiago wrote a letter to the Office of the Vicar 
of the Pastoral Project of the Catholic Church of Santiago, reflecting upon 
this topic. By common agreement and in the conviction that this would 
"contribute to the dialogue," it was decided to disseminate the text among 
the workers; the title is "Ensenanza social de la iglesia y nueva legis- 
lacion laboral" [Social Teachings of the Church and New Labor Legislation]. 


52 














Recognizing the difficulty in analyzing the Labor Plan from the viewpoint of 
the social doctrine of the Catholic Church ("How could one express reserva- 
tions in the light of the inspiration of the social teachings of the 

Church ou a plan which says that is inspired by such teachings?"), Hourton 
asks himself: 


"What is happening to the working class of Chile? What place is it going to 
occupy in the Chile that is now shaping up? Will its participation remain 
reduced to fighting for 3 percent or 10 percent over the CPI?" 


The answers in that text in summary are as follows: 


The spirit of the Gospel and Christian doctrine proclaim the dignity of the 
worker. This means more than is commonly believed. The worker certainly 
must have dignity to be an individual, a human being, and he must have in- 
alienable rights and duties. His dignity is also based on his specific 

or irreplaceable contribution to the life of the community. For us, Chris- 
tians, it is also based precisely on his insecurity, his sufferings, and 
his poverty. 


We understand that, when Puebla repeated the preferential option of Medellin 
in support of the poor, this was not just a case of compassion for the 
indigent. This was a traditional recognition of something which, during the 
early centuries, pastors close to the great men of the world recognized 
under the term of "the eminent dignity of the poor." 


lf we take the pulse of the working class, we find cause for worry due to 
various factors: the climate of fear in view of the risk of losing their 
jobs; sadness over the high percentage of unemployed aid underemployed; 
dissatisfaction over the deterioration and inadequacy of their pay; inhibi- 
tion in openly or even privately expressing their discontent; frustration 
with the abundance of goods and possibilities offered by the market, 
whereas the inability to get those goods and opportunities to a certain 
extent creates a feeling of guilt. 


Having a legal statute for labor and worker organizations undoubtedly is 

a matter of utmost importance and new labor legislation has filled this 
vacuum since the military uprising. I am worried however that this legis- 
lation might be promulgated with very little consultation of those most 
concerned. 


Regarding the organizations of the workers and especially the labor unions, 
the new labor legislation is supposed to be based on the principle of 
liberty. The principle of liberty undoubtedly is sound. But liberty is 
not properly implemented if it is formulated according to individualist 
liberalism. Pius XI already denounced the fact that "free competition 
among forces is an economic principle from which, as if from a poisoned 
spring, have flowed all of the errors of the individualist economy." 





The strike is an instrument in the hands of the employers, rather, in push- 
ing their viewpoltnts through in the course of collective bargaining nego- 
tiations., The old leaders feel that this is a serious setback as compared 
to the prior legislation, 


When | say that this new legislation seems to me to be deficlent with 
respect to the ideals of the social teachings of the Church, I do not mean 
by this that I disapprove of it as being bad and that I bring the full 
weight of ecclesiastic teachings to bear upon it. We bishops are not only 
talking in terms of approval or condemnation, 


The possibility that collective bargaining negotiations might contain really 
fair formulas of resolving these problems remains very limited. First of 
all, because the value of work depends very much on the market where it is 
measured only in terms of its productivity. Secondly, because the nego- 
tiating capacity on the labor side is in fact very far short of the resources 
of the employer side, as proven by very many cases of "steam-rollering"ex- 
perienced over the past 7 months. 


Thus we see that there is much to oppose a Christian notion of enterprise: 
work downgraded to the status of a commodity, its value diminished due to 
labor surplus; the worker reduced to a mere tiny wheel in the machinery, 
expressed entirely in terms of investments or costs. 


The position which promotes a total and complete separation between policy 
and labor activities is also an ideologically political position: the 
position of placing labor relations under private control. The workers are 
also citizens and they do not see why they should be prevented from having 

a political awareness because that sort of thing is not denied the employers 
after all. 


It is therefore necessary to make sure that the new labor legislation--if it 
is to contribute not only to an economic development undertaking but also 

to the restoration of just coexistence and a true social order--must be 
open to correction and must also at least have some consensus from labor. 
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CHILE 


BASICALLY FREE PRICE SYSTEM WITH SOME RESTRICTIONS URGED 
Santiago EL MERCURIO in Spanish 27 Feb 80 p A3 


|Text | Before the present government came to power, practically all prices 
in the economy were set officially, some de jure through decrees by dif- 
ferent government divisions, and others de facto, because most enterprises 
were state-owned. 


There is a general impression that this situation changed substantially with 
the implementation of the new economic development strategy. It is true 
that prices have been loosening up quite gradually, with a view to reaching 
ultimately the levels that objectively respond to the conditions of supply 
and demand, thereby contributing to the proper allocation of the economy's 
resources, 


In the beginning, when the first important group of prices was decontrolled, 
a special category of products was created whose values, although no longer 
controlled, had to be reported periodically to the Office of Trade and Indus- 
try. These were known as reported prices, 


The free prices have been increasing in number as the monopolistic structure 
of the economy has changed in favor of greater domestic competition and 
access to and from international markets. 


Price controls were maintained in the areas that had monopolistic character- 
istics and for some basic consumer goods. In the latter case, the idea was 
to subsidize the poorest people, but the results have been inconclusive, 
since artificially low prices also yield high benefits to medium- and high- 
income groups. There is still a significant number of prices controlled by 
the government. These prices correspond to activities that are not competi- 
tive and are managed directly by the state. Such is the case with services 
such as telecommunications, the mail, health, education, etc. Prices are 
also still officially set in certain activities where there is considered 

to te a high degree of monopoly. This group is not very important, nor is 
the category of products which have reported prices. The latter group, 
which basically emerged as a compromise between the need to free the prices 
and the fear of carrying out this process, should be gradually disappearing, 











because it really has not done much good. The authorities of the Ministry 
of Economics appear to understand this, as they have recently taken steps 
to decontrol the price of cigarettes, 


Planning experiences in Chile and other parts of the world show that it 

is very difficult to determine true market prices. There is no substitute 
for the market as a means of allocating resources, and attempts to find one 
have led to such extreme distorsions that there has been a serious threat 
to growth possibilities in economies where this has happened. 


The reported price system perhaps did perform an important function in the 
transition from a system of absolute price controls to one of unregulated 
prices. At present, the only system that makes sense is the latter, with 
the condition that there be a complete opening of the market to interna- 
tional trade, and that monopolistic practices be correctly eliminated. 
Subsidies tend to be given increasingly to the needy directly by the govern- 
ment; therefore, only the control of those prices which correspond to clear- 
ly monopolistic activities should be maintained. In the case of Chile, such 
activities are usually services which the state provides, or which, although 
managed by the private sector, are protected by some special legislation. 
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COLOMBIA 


BRIEFS 


BOMB INJURES GUERRILLA--Medellin--An incendiary bomb being carried by 
guerrilla Jose Maria Correa Rios exploded when he was about to place it 
in a factory in Itagui Municipality, Antioquia Department. The bomb 
exploded in his hands. He was taken to the municipal hospital because 
of his serious injuries. The guerrilla was carrying two other bombs 
inside a briefcase which was confiscated by the authorities. They also 
found a large amount of subversive propaganda of the so-called Popular 
Liberation Army. The guerrilla has been hospitalized under strict guard 
to prevent his escape. An official spokesman said that once he is released 
from the hospital he will be transferred to [words indistinct]. [Text] 
|PA171951 Bogota Radio Santa Fe in Spanish 1730 GMT 17 Mar 80 PA] 


EPL GUERRILLAS RECEIVE SENTENCES--Bogota, 16 Mar (AFP)--It was reported 
today officially that a court-martial in eastern Colombia sentenced 

12 guerrillas from the Maoist People's Liberation Army [EPL] to a total 
of 400 years imprisonment. The six councils for the defense immediately 
stated that they would appeal the decision before the Supreme Court of 
Justice since they consider the verdict unjust. The verbal court-martial 
was held in Villavicencio, in the eastern plains, about 120 km from this 
capital. Hugo Patino, considered the national leader of the EPL and a 
woman, Luz Marina Vanegas, were among those sentenced. Two guerrillas 
were judged in absentia. Two peasants, who had also been arraigned, were 
acquitted. The military court was presided by Col Daniel Ponton and 
assisted by four army majors. The sentenced guerrillas were captured in 
that region in October 1979 and were found guilty of illegal possession 
of weapons, conspiracy, murder and robbery, among other offenses, according 
to conclusions based on 84 supportive documents submitted by the military 
prosecutor. [Text] [PA171705 Paris AFP in Spanish 0314 GMT 17 Mar 80 PA] 


GUERRILLAS' IMPORTANCE PLAYED DOWN--Bogota, 16 Mar (AFP)--According to the 
Colombian army, communist guerrillas do not pose a threat to the country, 
the Caracol Radio Network indicated tonight quoting several Defense 
Ministry spokesmen. According to these spokesmen, the members of the self- 
styled Revolutionary Armed Forces of Colombia (FARC, pro-Soviet) are few 
and their weapons are obsolete, so there is no chance of their seizing 
power by force. The sources indicated that in this regard the army agrees 
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with the views recently aired in the United States by U.S. biologist 

Richard Starr, whom the FARC released after 3 years of captivity when a 
large ransom was paid. The military chiefs believe that FARC's eight fronts 
in Colombia barely comprise some 500 men, most of them unprepared youths 
deceived by Marxist slogans. They votced the opinion that these guerrillas 
do not pose an imminent threat to democracy or the institutions, but that 

in spite of this, they are being fought with the necessary firmness. 

[Text] [PA171721 Paris AFP in Spanish 0339 GMT 17 Mar 80 PA] 
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COSTA RICA 


PRESIDENT RESPONDS TO POPULAR VANGUARD CRITICISM 
San Jose LA NACION in Spanish 30 Jan 80 p 7B 


[Open letter from the President Rodrigo Carazo to Popular Vanguard 
deputies, dated 25 January 1980] 


[Text ] 


Humberto Vargas Carbonnel, 

Mario Devandas Brenes and 

Rodrigo Urena Q., 

Deputies of the Legislative Assembly 


Gentlemen: 


You have asked me for proof in connection with my recent speech, in which 
I charged the communists with blackmail, threats, and inhuman acts agairst 
the workers. 


I would provide these proofs, which are many, with pleasure. However, 
basic humane feelings and respect for the workers prevent me from handing 
over such documents as they would become victims of reprisals and repres- 
sion that are common to communist practices. 


I take your demand for proof as something sarcastic or humorous since 
evidence does not need to be proved. 


You as communists know better than anyone that lies, violations of human 
rights, cynicism, the absolute denial of freedom of expression and every 
other kind of freedom--the suppression of unions, the imprisonment of 
dissidents in mental hospitals, the elimination of the right to strike, 
armed invasion of other countries, form part of the same mode of commun- 
ist action, as does the exiling of dissidents, such as occurred recently 
to one who was awarded the Nobel Prize no less. 


Nor should you be angered or upset by these statements, proof of which 
crowd the pages of the press all over the world, along with the testimony 
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of eyewitnesses, numerous followers of communism or the victims of the 
system. This is also easily verifiable. 


We Costa Ricans, brought up in freedom and with respect for the rights 
of others, respect your beliefs. Nevertheless, we cannot allow you to 
attempt to destroy the peace, justice, the economy, and the freedom of 
Costa Ricans just to satisfy the interests of an imperialist and fascist 


power. Costa Rica is worth more than any ideology and any totalitarian 
power. 
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DOMINICAN REPUBLIC 


PRD'S PENA GOMEZ SCORES HUMAN RIGHTS ABUSES 


Threats of Deportation 
Santo Domingo EL NACIONAL in Spanish 19 Jan 80 p 2-A 
[Article by Manuel Perez Santana] 


[Text] The secretary general of the Dominican Revolutionary Party (PRD) 
criticized today the threats of deportation against an exiled Haitian 

leader and two other foreign citizens and pointed out that such a measure 
tarnishes the image of President Antonio Guzman's government at the inter- 
national level. Dr Jose Francisco Pena Gomez said that he is openly opposed 
to the deportation of Luis Eugene Athis, president of the Haitian Libera- 
tion Movement; of Marta Quiroz, a Bolivian professor; and of American 
Batista Castaneda de Lora, an Ecuadorean professor. 


Pena Gomez stated that he wished to express his concern over the situation 
of the Haitian exile in this country. 


He pointed out that it is not just his own concern but also the concern of 
the entire national executive committee of the PRD, which discussed the 
situation of the exiled Haitians at their last meeting. 


The PRD leader called upon the government's security services to "think 
over" the measures they are taking, which, according to him, are placing 
the government in a difficult position. 


He pointed out that he has dealt with several government authorities re- 
garding the case of the exiled Haitian Athis but that the case has not as 
yet been resolved. 


"The tremendous job which we have done over many years on the international 
level and the gains achieved by the government of President Guzman, which 
has abolished exile and impediment, "can lose their international luster 

if this persecution continues which, in my judgment, is unfair to the 
Haitian exile." 
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He pointed out that the situation is all the more unjust in the case of 

Mr Athis who, scecording to Dr Pena Gomez, “is a friend of the PRD and is 
esteemed by parties allied to the PRD as is the case with the german demo- 
cratic party. 


leona Gomez sald that already leaders of the german democratic party have 
oxprensed concern to bim over the situation of the Haltlan extles. 


The secretary general of the PRD stated, "The deportation of Athis would 
be catastrophic for the good image of the government, and all the more 
so since it involves a citizen who is a moderate and democratic leader." 


He said that Athis is married to a Dominican woman and characterized him 
as "a serious man." 


"The PRD,'' added Pena Gomez, ‘is concerned about this policy which is a 
policy, rather, of the government security services." 


He then said that he was inviting the security officials to be moderate 
"so as not to create serious problems for the government." 


Pena Gomez said that the government's security organizations should stop 
"persisting in that policy of deportation and impediment against citizens 
who do not endanger the security of the Dominican Republic." 


"Just as they did not persecute us in exile we should not persecute the 
exiled Haitians, as long as they do not use Dominican territory to under- 
take action against Haiti," he said. 


On another subject, Dr Pena Gomez affirmed that the enemies of the PRD have 
been waging an "unjust" international campaign regarding an alleged trade 
in Haitian slaves. 


He pointed out that the government headed by President Guzman inherited 
the situation of the Haitian workers and that it was his government which 
increased the wages of tt» cane cutters. 

Puerto Ricans Charged With Brutality 
Santo Domingo EL NACIONAL in Spanish 19 Jan 80 p 2 
[Text] Dr Jose Francisco Pena Gomes charged today that on the island of 


Puerto Rico there is a "ferocious" campaign of persecution against Dominicans 
living in that country. 


Pena Gomez, secretary general of the Dominican Revolutionary Party (PRD) 
said that he has received complaints that the Puerto Rican secret service 
is arresting Dominicans and holding them for deportation. 








According to Pena Gomez, Dominicans are being mistreated everywhere in 
Puerto Rico, 


"In cacs, buses and factories, Dominican citizens are arrested and brutally 
abused," Dr Pena Gomez stated. 


The PRD leader said that he has received numerous calls from leaders of 
the Puerto Rican section of the PRD requesting him to make public the com- 
plaints about the abuses. According to Pena Gomez there are dozens of 
Domiuicans at the present time imprisoned in Puerto Rican jails. 
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DOMINICAN REPUBLIC 


FORMER DIPLOMAT CASIMIRO CASTRO INTERVIEWED IN CUBA 
Santo Domingo EL NACIONAL in Spanish 31 Jan 80 p 3 


[Report on interview with Prof Carlos Rafael Casimiro Castro on the program 
"Entrevistas"; date and city not given] 


[Text] Prof Carlos Rafael Casimiro Castro defended, from Cuba, where he is, 
the position he took toward the end of the Balaguer regime when he was 
ambassador-chief of the diplomatic mission to the United Nations and said 
that in his case self-criticism is not fitting since he did not harm his 
country. 


He said any self-criticism manifests itself in two ways: publicly and pri- 
vately. "Public men do this when they commit an error in carrying out 
certain social activities," he said. 


In his case, he believes that having accepted a position, the highest in the 
country's diplomatic corps, "it is not sensible" to engage in self-criticism 
"since I did not commit any type of error." 


He explained that his nomination came "at a special moment in the Dominican 
political process. Neither at the time of my nomination nor when I held the 
post did I damage the most sacred interests of the Dominican people," the 
former PRD [Dominican Revolutionary Party] leader said. 


He stated that whenever it was his turn to speak at the United Nations "I did 
it thinking always of the Dominican people, never of the president in power." 


Casimiro Castro made these remarks on the program "Entrevistas" produced 
daily through Onda Musical at 1330 hours by journalist Felix A. Gomez. 


The interview came about thanks to the participation of Senator Alfonso Canto 
D., from San Pedro de Macoris, and Rafael Mainardi Mendez, who recently 
visited Cuba. 


Casimiro Castro maintained that in the files at the United Nations, in the 
Dominican office at that international organization and in the Ministry of 
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Foreign Affairs, there are documents that show how he behaved on the post. 
"] Invite an Investigation as to whether I worked for or against the 
Dominican people." 


On another subject, the former PRD senator said that the international policy 
carried out by President Antonio Guzman's government is confused. He be- 
liceves that "one must be kind and compassionate in judging Comrade Guzman's 
government's international policy." 


He thinks that, at the international level, the Dominican Republic "is 
totally orphaned." According to Professor Casimiro Castro, the government 
"shows total disregard for international norms of behavior." 


He believes a full revision of foreign policy is essential "or, otherwise, 
the government will maintain a totally backward image abroad."" He came out 
in favor of reestablishing relations between Cuba and the Dominican Republic, 
pointing out that Fidel Castro's government never interrupted its ties with 
the country. "It was the Dominican government who broke those ties, which 
had always been friendly." 


Casimiro Castro favored relations with all countries in the world and, in 
the specific case of Cuba, whose government has paid in full for his physical 
rehabilitation expenses, he said that the Dominican people were never in 
favor of this interruption. "I see reestablishment of ties as a pressing 
need," he maintained. 


"The Dominican government, as interpreter of the people's will, must do 

everything within its grasp to reestablish these ties soon. There is no 
reason to keep that hateful measure which increases the unpopularity of 

the government,'’ Casimiro Castro continued. 


"Any time lost is harmful within the framework of these relations," he 
added. 


As to the crisis between the United States and Iran, Casimiro Castro predicted 
that everything will return to normal soon. He defined the crisis as 
political and economic. 
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DOMINICAN REPUBLIC 


GOVERNMENT CREATED 14,000 NEW JOBS LAST YEAR 
Santo Domingo LISTIN DIARIO in Spanish 14 Jan 80 p 13 


[Excerpt] Manuel Fernandez Marmol, director of the Industrial Development 
Corporation [CFI] stated that the government has created about 14,000 new 
jobs in the whole country during the last 12 months through the CFI. 


He explained that the majority of the persons hired are women who if they 
had not obtained these jobs would have ended up working in a home as cooks 
or would have become prostitutes, dragged down into it by necessity. 


The official said that during the last 12 months the government, through 
the corporation, has provided more than 10 million pesos to small industries 
which were in difficulty. 


Some of the enterprises rehabilitated by the CFI had been completely para- 
lyzed according to Fernandez Marmol. 


The official, president of the Dominican Revolutionary Party [PRD], spoke 
on "Vistas Publicas" produced by Francis: 0 Dorta-Duque and shown on Saturday 
afternoons at 12:45 on Radio Television L»minicana. 


Fernandez Marmol cited tne case of San Pedro de Macoris where a business 
was closed down, and the CFI provided funds rehabilitating it entirely. 


However, Fernandez Marmol admitted that the need for jobs is not easily met. 


"The hunger is so great that it is not satisfied by a few loaves of bread,” 
he said. 


The director of the CFI said that no matter how many enterprises are rehabi- 
litated or are put into operation, there will always be employment problems. 


This year the best prospect for creating new sources of employment are in 
San Pedro de Macoris. 
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Fernandez Marmol reported that it is hoped that during the first half of 
the year several industries which a Chinese-Japanese industrial complex 
is installing there, will begin to operate. 


lle stated that those investors have encountered many obstacles in starting 
to operate in that city but that they are now satisfactorily overcoming 
them, 


The director of the CFI said that this year activity in the tax free indus- 
trial zones will continue. 
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DOMINICAN REPUBLIC 


BRIEFS 


ANTICIPATED FOOD CROP YIELDS--Juma, Boano, 15 January--Agronomist Hipolito 
Mejia, secretary of Agriculture, said today that the government will invest 
DR$903.1 million during the next few years to increase to 7.2 million 
"tareas" [1 tarea = 6.28 ares] the total surface under irrigation in the 
country. Mejia said that this amount will be invested in different projects 
some of which still depend on foreign banks granting loans. The official 
gave an address at the inauguration ceremonies of a seed processing plant 
in the Irrigation Research Center (CEDIA). At the same time Mejia outlined 
the country's agriculture and livestock goals for 1980 and announced that 
the Secretariat of Agriculture will set up an eighth zone with a central 
office in La Vega. The national territory is divided into seven zones in 
which the Secretariat carries out different programs. Rice production will 
increase by 9.5 percent this year, Mejia said, while red beans will increase 
L5 percent. According to estimates, 5.8 million hundred weights of rice 
will be produced this year and 909,801 of beans. Banana production will 
decrease 14 percent as compared to last year, Mejia stated. It is expected 
that 711.7 million units will be produced. Mejia explained that the drop 
in production is due to the fact that hurricane David destroyed most of the 
banana plantations and that it has not been possible as yet to remedy 

this situation. Mejia ended his speech by saying "our government sees 

as its main mission to end, once and for all, the exploitation of our land 
and to reassign our national resources so that they provide greater social 
benefit." [Jose B. Baez Guerrero] [Santo Domingo Fi CARIBE in Spanish 

16 Jan 80 p 15] 9204 


TOBACCO EXPORTS TO RISE--The official in charge of the Bontab project in 
Caracol, Bonao, announced that the country will export $1 million worth of 
black leaf tobacco this year. Daniel Nunez, the agronomist, stated that 

in 1982 exports will be DR $3 million dollars. He added that "the Dominican 
Republic holds first place among the Latin American countries in the produc- 
tion of black leaf tobacco."" He reported that at the present time 500 
"Tareas" [1 tarea = 6.28 ares] of black leaf tobacco are planted and that 
the production and sale has been agreed upon with Canada, Germany, England 
and the United States." Nunez indicated that "the planting of black leaf 
tobacco was carried out at an initial cost of DR $430,000.00 and that 
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60 percent of this cost consists of wages for agricultural workers.” He 
pointed out that "production started in 1975 by means of technology and seed 
provided by the Agriculture Secretariat's Tobacco Institute (INTABACO) , 

in Santiago. The statements by the official are contained in a press re- 
lease of the Agriculture Secretariat's Information and Public Relations 
Department. The agronomist pointed out that “black leaf tobacco, 100 
‘tareas' of which still remain to be planted, offers many advantages, be- 
cause it can be planted during drought as well as during the rainy season." 
He said that "it is expected that DR $3 million dollars will be exported 

in 1982 when 3,000 'tareas' [sic] will be under cultivation. He stated 
that the Bontab project employs 200 local workers who are paid RD $0.50 

per hour. [Text] [Santo Domingo EL CARIBE in Spanish 19 Jan 80 p 1-C] 
9204 


OLL REFINERY PLANNED--It has been learned by EL NACIONAL that the government 
is planning to install an oil refinery in Punta Aguila, Pedernales, with the 
cooperation of the Mexican state oil industry. President Antonio Guzman 
confirmed the existence of the project in answering a question on the 
subject posed to him by journalists from this paper. The head of state said 
that "until now everything is at the proposal level" and as yet there is 
"nothing definite.'' Reliable sources have told EL NACIONAL that Dominican 
and Mexican government officers have been discussing the project which would 
associate the two countries in the establishment of an oil refinery in 
Pedernales. In the last few months, there has been a rapprochement between 
the PRI [Institutional Revolutionary Party] governing in Mexico and the PRD 
[Dominican Revolutionary Party]. Dr Gustavo Carvajal Moreno, PRI president, 
and other leaders of the Mexican political organization visited our country 
last year. [Excerpt] [Santo Domingo EL NACIONAL in Spanish 29 Jan 80 pp 
1-2] 9341 
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EL SALVADOR 


CONSTITUENT ASSEMBLY REFORMS ANNOUNCED 
San Salvador EL MUNDO in Spanish 4 Feb 80 p 2 


[Text] When the bases for structural reform have been developed, the Rev- 
Olutionary Government Junta will call for election of a Constituent Assem- 
bly. 


This action is provided for in Article 5 of Title XIII which covers the 
cope and Application of Constitutional Standards and which was totally 
replaced in the draft decree of the Constitutional Statute on which we re- 
ported Saturday. 


This title reads as follows: 


"Art. 220. The principles, rights and obligations established by this Con- 
stitutional Statute cannot be altered by che laws which implement it. This 
Statute will take precedence over all laws and regulations. Public interest 
will have priority over private interest. 


"Art. 221. Amy person may petition the Supreme Court of Justice for redress 
of any violation of the rights granted by the present Constitutional Statute. 


"Art. 5. When the bases for structural reform referred to by the Armed Forces 
Proclamation have been developed, the Revolutionary Government Junta will 
convene the electoral corps to elect the National Constituent Assembly which 
will prepare the New Political Constitution. 


"Art. 6. When the National Constituent Assembly has prepared the Political 
Constitution of the Republic, it will hold public elections on such date or 
dates as it shall determine to elect the officials who in accordance with 
the new Constitution must be chosen by popular election." 


The articles of the announced draft Constitutional Statute, whose promulga- 
tion is said to be imminent, is preceded by the following "Whereases": 


"I. Whereas in accordance with the Proclamation of the Armed Forces dated 
15 October 1979 and pursuant to Decrees No 1, on the same date and No 7, 
dated 29 October 1979, this Junta assumed the exercise of the Executive and 
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Legislative Authorities and suspended the constitutional standards which 
govern the organization of these Authorities, as well as the constitutional 
standards relating to Municipal Councils. 


"IL. Whereas when this Junta assumed the Executive and Legislative Author- 
ities and changed the system of municipal government, the 1962 constitutional 
order was altered and the Republic entered a revolutionary period whose pro- 
visional legal system is to be defined by a Transitional Constitutional Stat- 
ute. 


"III. Whereas in accordance with the Armed Forces Proclamation, the pro- 
visional legal system which will be in force in the Republic must, on the 
one hand, respond to the need for maintenance of democratic principles and 
to respect the human rights conferred by the 1962 Constitution and, on the 
other hand, to the need for elimination of the legal obstacles which may 
impede the realization of the objectives of the Proclamation. 


"IV. Whereas these objectives refer principally to political, economic and 
social changes which are to be effected to initiate a process of democrat- 
ization and change of the structure of the political and economic authority 
of the country and so that the electoral corps can at the same time exercise 
its right to vote freely and conscientiously, within an institutional frame- 
work which eliminates official pressures and guarantees the purity and effect- 
iveness of the suffrage; and 


"VI. (sic) Whereas the present revolutionary process should contemplate 
installation of a freely-elected National Constituent Assembly, which will 
prepare the new Political Constitution of the Republic.” 
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EL SALVADOR 


"EL INDEPENDIENTE' SEES SECURITY CORPS BEHIND SUBVERSIVES 
PA180058 San Salvador EL INDEPENDIENTE in Spanish 15 Mar 80 p 3 PA 
[Editorial: "The Subversive Groups"'] 


[Text] The remarks made by Jorge Pinto, EL INDEPENDIENTE chief editor, 
during a news conference held with Maria Elena Garcia Diaz for national 

and international reporters in the wake of the dynamite attack on the 
newspaper offices and the Salvadoran Human Rights Commission building 

on 13 March were food for thought. Pinto said: "It has always been the 
national guard and police corps that have tried to destroy the paper. No 
acronyms were used but they did use bombs.” "I don't think there are any 
other organizations aside from the repressive corps that have tried to 
destroy the paper just as it cannot be denied that there are honest sectors 
within the army. Those heading the White Warriors Union (UGB), the Organi- 
zation for Liberation From Communism (OLC) and so forth are the same 
people who have always been in power in the country...those who are govern- 
ing the junta.” 


The fact that these organizations that some people refer to as extreme 
rightwing or the armed branch of the oligarchy are acting with impunity, 
almost in front of the eyes of the so-called public security agents, is 
food for thought. It is also food for thought that the so-called security 
corps are periodically capturing or uncovering "nests" of extreme leftwing 
agents where they always find subversive material and weapons but it has 
never been seen or heard that these security corps have investigated, 

let alone arrested, a UGB, OLC or any other phantom organization member. 


The conclusion is painful. If it is not the security corps that make up 
this terror brigade, it must be elements so closely linked to them that 
it would be almost impossible to differentiate them. 


Isn't that so? We really wish the facts would prove us wrong but until 
that happens we will continue to think this way. 
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EL SALVADOR 


SMALL BUSINESSES ASK FOR DEBT FREEZE 
San Salvador LA PRENSA GRAFICA in Spanish 3 Feb 80 pp 3, 8 


[Text] The National Federation of Small Businesses (FENAPES) has requested 
a moratorium or freeze on legal actions for nonpayment of debts as an 
emergency measure to prevent economic chaos in the country. 


FENAPES spokesmen told the Ministry of Justice if a law is not passed to 
temporarily halt legal actions for nonpayment of debts the Salvadoran 
economy will definitely fail. 


"Kidnapings, assaults and violence in general, motivated by indefinite work 
stoppages, the closing of industries, businesses and plants, have 
contributed to the collapse of the economy, in addition to the flight of 
capital,” the FENAPES spokesmen told Justice officials. 


Last Resort 


They continued, "We, the small businessmen of industry and commerce, have 
not gone abroad because we still have great hope in the redemption of the 
country. We are here as a last resort and that is why we have come to see 
you gentlemen, so that something can be done on our behalf to keep us from 
going under. We request that you declare a freeze on legal actions or 
trials for default of debt payments so that we will have enough time to © 
think first of the survival of our small businesses and then to move 
forward with high morale to meet our obligations to those who have loaned 
us money,"’ the FENAPES members said. 


Justice officials told their visitors that they are ready not only to issue 
the requested message but also to offer a plan for satisfactory solutions 
so that this powerful organization of small businessmen of industry and 
commerce will move forward in its search for the economic salvation of the 
country. 


The Justice officials said that the solution to the problem involves not 
only the Ministry of Justice but also the Supreme Court of Justice, the 
Ministries of Economy, Agriculture, Labor, the Institute of Agrarian 
Changes, Interior and other state organizations. 
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The FENAPES spokesmen went away satisfied with the friendly manner in which 
they were treated and the offer made by Justice officials who said that 
within the next few days there will be a satisfactory answer for the 

members of that Federation, which has more than 40 associations of merchants, 
industrialists, businessmen, farmers, etc. 


ANIS 


Among the visitors were members of the National Association of Native 
Salvadorans [ANIS] who said that they are members of FENAPES because they 
consider it an institution which really is looking out for their welfare. 
"We are small industrialists or merchants," said one of the delegates of 
this native organization, "but back there where we live, in Izalco, 
Nahuizalco and other regions of the country, many Indians have lost their 
titles, as an Indian without land is not an Indian, just like a doctor with- 
out a title is not a doctor." 
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EL SALVADOR 


BRIEFS 


JUNTA MEMBER ADDRESSES IAPA--The last speaker at this morning's rouridtable 

is Jose Napoleon Duarte, a member of the Salvadoran junta. He is making 

a historical summary of El Saivador's economic and social problems. He said 
that El Salvador's current situation is the result of the economic and social 
conditions in which the people have lived for many years. He stressed two 
characteristics of the Salvadoran situation: not enough land and too many 
Salvadorans. He said the violent actions have been the result of a situation 
in which a few families control the economic resources produced by the work 
of thousands of Salvadorans. This situation intensified the economic dif- 
ferences between these two sectors of the country so that violence has in- 
creased since 1977. Through bloodshed, the oligarchy wants to maintain its 
social and economic status. The extreme leftwing also believes that only 
violence can solve these problems in El Salvador. Duarte said the current 
Salvadoran Government has proposed the solution of problems through the 
respect and strengthening of freedoms. This is the formula presented by the 
current government. The Salvadorans have the opportunity of supporting the 
government junta--which Duarte joined 8 days ago--in this alternative of 
solving the problems and respecting freedom. Duarte said the government 
junta has begun its actions with an agrarian reform which limits landowner- 
ship to 500 hectares. The government is expropriating property which is over 
500 hectares in order to distribute it in parcels of 100 hectares to Salva- 
doran farmers. That is the explanation of the Salvadoran situation which 
Jose Napoleon Duarte gave to the Inter-American Press Association roundtable 
on the Central American situation. [Text] [PA182015 San Jose Radio Reloj in 
Spanish 1730 GMT 18 Mar 80 PA] 
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GRENADA 


BRIEFS 


GRENADA SUGAR PURCHASES--Grenada has carried out its threat not to buy 
Trinidad and Tobago sugar. The island which celebrates the first anni- 
versay of its March 13 coup is not getting full supplies from Cuba. The 
national sugar company, Caroni (1975) Ltd., made its last shipment--50 
tons--of bulk sugar to Grenada on October 26 last year. Since then Grenada 
refused to order more sugar from Caroni Ltd., a company spokesman said at 
the weekend. Last October Grenada's deputy prime minister, Mr Bernard Coard, 
accused Caroni of deliberately sabotaging the supply of sugar for his coun- 
try. Caroni, however, said it had given Grenada all sugar ordered--460 tons 
--and paid for in 1979. It could not be ascertained whether Caroni will be 
in a position to fulfill new orders, if such requests were made this year 
from Grenada, in view of the late start of the 1980 sugar crop. However, 
the company has to satisfy the local markets and the European Economic Com- 
munity (EEC). [Excerpt] [FL0O71500 Port-of-Spain TRINIDAD GUARDIAN in 
English 3 Mar 80 p 1 FL] 
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GUATEMALA 


COLUMNIST SCORES CARTER ON CENTRAL AMERICAN ATTITUDE 


PA190233 Guatemala City EL IMPARCIAL in Spanish 8 Mar 80 p 2 PA 


[Commentary by Emilio Maza] 


[Text] Central America lives with the most shameful of the interventions. 
It is a most rude, shameless intervention carried out by the Carter adminis- 
tration amid the electoral dance in which he is involved. He is more con- 
cerned with the primary results in New Hampshire or Florida, than in the 
true interests of the country. Harassed in Iran, ridiculed in Afghanistan, 
lacking European support, Carter, hesitant and confused, incompetent and 
with no courage, allows himself to be governed by “pinkos" (as the 
northerners themselves call them) of the State Department, more dangerous 
for the northern neighbor and its neighbors, than the famous "gang of four" 
born after the death of the tyrant Mao, were for the Chinese regime. 


These are dangerous times. We are being hit by northern electoral winds 
and attempts are being made to impose guidance on us just when this area, 
affected by subversion imported from Havana and Panama, needs help, reforms 
and real friends. We do not need politicians with low morals, incapable of 
distinguishing our true situation or, what is even more dangerous, politi- 
cians who try to profit from the war unleashed by communist terrorism to 
vanquish us and impose upon us solutions that would have the same results, 
which we want to avoid: power in the hands of the Reds. 


Already, White House leaders are acting without the least modesty and Carter 
presents the image bestowed on him by the State Department: a loose woman, 
overcome by the strains of a bad life, no longer caring about principles, 
good form or the most fundamental forms of ethics. 


The principle of nonintervention in the affairs of other countries, which 
the romantics of the inter-American legal system have been dreaming of for 
decades, today is not even vulgar rhetoric; it is a useless and sad carcass 
into which the North American eagle has sunken its dirty claws. Noninter- 
vention? Carter's envoys, according to a public announcement and not a 
rumor, are going to Panama to negotiate with Torrijos--a military tyrant 
who is tolerated and taken into account because he is leftist--the fate 

and future of El Salvador? 
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What right do Bowdler and Pastor (an aid assistant of the Polish Jew 
naturalized American Brzezinski) [as published] have to discuss with an 
illiterate like Torrijos the "solution" the gringos want ‘» impose in 
El Salvador? 


What right does Venezuela have, acting as "great captain" of the Andean 
group, to set down directives, send out inquiry committees, sponsor changes 


and extol sickly and haggard leaders filled with hatred and poisoned with 
Marxism? 


Why do not Mexico (which attacks us on order of institutional revolutionary 
party leaders), the United States and Venezuela nationalize banks, foreign 
trade and land "so that they will pass into the hands of the people," an 
euphemism used by the new, recently created revolutionary front in 

El Salvador to hide the fact that the banking system, foreign trade and 

all the main fields of production passed into government hands? 


I believe the time has come for us to tighten our belts and defend what is 


ours with dignity, courage, decorum and decency and to give the intruders 
a kick in the rear. 


The nation must rise to its feet! Central America must rise as one or the 
U.S. State Department's roller will crush us! Our enemies are not only in 
Havana and Moscow; they are in the White House. The alternative is clear: 
freedom or slavery. 
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GUATEMALA 


BRIEFS 


SALVADORAN ECONOMY ANALYZED--The expropriation of land will seriously harm 
the Salvadoran economy. The problem is not in the distribution of land. 
Land distribution without an adequate technological and financial support 
only leads to more poverty. Of this, we have sufficient proof. Former 
governments distributed land among the peasants and it was not long before 
they gave it up because they could not make it produce. In my opinion, by 
altering the landownership structures in El Salvador, which consists of 
taking away the land from farming enterprises to hand them over to people 
without land, will only cause more problems and unemployment. By eliminat- 
ing the farming corporations, the Salvadoran Government is only going to 
increase the social problems which already exist in that country. On the 
other hand, the bank nationalization is going to cause people to withdraw 
their deposits from the state-controlled banks. Even if the government 
says it only owns 51 percent of the bank, it still has a majority. In my 
opinion, the future of El Salvador in this regard looks very bad. Like 
Nicaragua, it is going to depend on our country to get its supply of basic 
grains and other staples. The reason is that while these institutions 
which have been nationalized undergo an adjustment, its activities will 
slow down and even be paralyzed, thus affecting productivity which will 

be almost nil. Therefore, they will have to depend on other countries, 
Like ours, which is in a position to provide them with what they need. 
[Text] [PA191203 Guatemala City Radio-Television Guatemala in Spanish 

0400 GMT 11 Mar 80 PA} 
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GUYANA 


GPC'S FOOD STORY A SUCCESS, HOPES TO OUTSELL BAUXITE BY 1985 
Blantyre DAILY TIMES in English 21 Feb 80 p 6 
[Article by Mohamed Hamaludin] 


[Text] A production success story is being notched up in Guyana by a 
state corporation that took over in 1976 from two British companies. It 
has stepped up local food production so well that soon it will be export- 
ing. In stockfeed, drugs, detergents, edible oil, plastics and paint- 
making it is forging ahead. Gemini News Service reports. 


Amid dire predictions of global food shortages and Kampuchean-type starva- 
tion on an international scale, an imaginative agricultural policy has 
been ensuring that Guyana's three-quarter million people have plenty of 
fresh food all round the year. 


The main problem, apart from securing the finances to boost production for 
more exports, has been to process and preserve the food and so stabilise 
prices and ensure production in glut seasons is fully used up. 


A relatively young corporation, with a history in pharmaceuticals mam fac~- 
ture, has come to the rescue. It has drawn up a list of 100 processed 
food items it intends to put on the shelves of supermarkets in Guyana, the 
Caribbean, and even North America and Europe wherever there are West In- 
dian communities. 


It says this will be done by the end of 1980, and, says its Technical Direc- 
tor, Dr. Leslie Chin: "When we say we will do something, we will do it." 


The Guyana Pharmaceutical Corporation (GPC), perhaps the biggest success 
story in the Guyanese public sector, now runs 80 per cent of the country's 
economy. 


Last year GPC brought out the first locally made breakfast cereal, an in- 


stant cornmeal mixed in milk, a cherry concentrate, and various food pro- 
ducts made from pineapple. 
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Soon GPC will add baby food, several products derived from cassava, and a 
wide range of cheese, jams and jellies from local fruit. 


The overall aim is to boost supplies of food locally, to sell abroad and so 
cut the remaining dependence on imported food items, and to earn hard cur- 
rency for an economy battered with balance of payments difficulties. 


The corporation is seexing capital to expand its food operations, and has 
asked the Caribbean Development Bank (CDB) for 16 million Guyanese dollars. 


Dr. Chin, who hopes to sell 15 million dollars worth of food in 1980, 
points out that Guyana imports about 40 million dollars worth of wheat 
annually--of a total food import bill of 160 million dollars. 


GPC feels it can play an immediate part by persuading some Guyanese to switch 
their tastes for wheat products to local food. It plans a range of cereals 
which will eliminate ten per cent of the wheat bil). 


GPC was established in 1976 out of the former Carib Drug Company, owned 
jointly by Booker McConnell and Glaxo, British companies. 


Since nationalisation it has had an almost phenomenal growth, expanding 
from one building to 30 locations all over the country. Its work force 

has expanded from 154 to 1,300; its annual turnover from 12 million dollars 
to a projected 92 million dollars in 1980. 


As well as food production, it has taken on stock «2d manufacture and paint 
production. It hopes by 1985 to outsell the baux/'2 industry, which has 
annual sales of 350 million dollars. 


At the same time, it has not neglected its drug manufacturing activities. 

A national drug policy emphasised bulk importation of drugs giving them 
generic and not brand names (thus saving four-fifths of the price), and the 
development of a local pharmaceutical industry. 


Also on its own initiative, it took over machinery which came to Guyana some 
three years ago from East Germany to process edible oil. 
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JAMAICA 


BRIEFS 


MANLEY SEEKS SUMMIT--JBC NEWS understands that Prime Minister Manley has 
initiated diplomatic moves toward a meeting of world leaders at the United 
Nations [words indistinct] be proposed new international economic order. 

Mr Manley's initiative stems from the main recommendation of the iinance 
report put out by a committee of international experts on world develop- 
ment issues. The Brandt Commission was established to study the grave 
world situation, particularly the problem of acute poverty. Its chairman 
was the former West German Chancellor Willy Brandt. The Brandt report re- 
commends, among other things, a summit of world leaders in close contact 
with the United Nations because, it said, the shaping of a common future 
was too important to be left ot governments and experts alone. It is under- 
stood that Mr Manley has already been in touch with certain world leaders, 
including Tanzania's President Julius Nyerere, Canada's Prime Minister 
Pierre Trudeau and the Australian leader Malcom Fraser. Former U.S. Am- 
bassador to the UN Andrew Young and Commonwealth Secretary General Shridath 
Ramphal are also believed to be among those contacted so far. [Text] 
{[FL112332 Kingston Domestic Service in English 2230 GMT 11 Mar 80 FL] 
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NICARAGUA 


RELATIVES OF SOMOZISTS APPEAL TO HUMAN RIGHTS GROUP 
PA152200 Panama City ACAN in Spanish 0015 GMT 15 Mar 80 PA 
[Exclusive for Costa Rica's LA NACION] 


[Text] Managua, 14 Mar (ACAN-EFE)--A total of 34 relatives of "Somozists"' 
who allegedly disappeared after being arrested when the Sandinist revolu- 
tion triumphed last July met today with the Nicaraguan Permanent Human 
Rights Commission (CPDH) to speed up efforts before the military authori- 
ties to learn about their missing relatives' fate, 


After the meeting, it was decided that a letter should be sent to Attorney 
General Ernesto Castillo, informing him that the missing persons disappeared 
from La Polvora jail, in Granada, 45 km east of Managua, while Marvin 
Gonzalez, also known as "Wilmer," was the military officer in charge. 


According to the writers of the letter, Wilmer ordered the capture of three 
groups of people between July and September 1979. This occurred in the 
areas known as La Montanita, La Arrocera and Fl Diamante, in the outskirts 
of Granada. The fate of most of these people remains a mystery. 


According to Sara Arguello, one of those who showed up at the CPDH, several 
witnesses told her that 18 prisoners, former collaborators of the mayor, 
low-ranking Somozist military officers, drivers and businessmen known to 
the citizens were in the "missing" groups. 


The letter sent to the attorney general stresses that with the help of the 
CPDH lawyers, the relatives of the missing persons have thoroughly investi- 
gated the people's fate, but have only received partial and contradictory 
responses from the Interior Ministry authorities, the government junta and 
the military commands. "This situation has caused us to be in a state of 
permanent anguish because of the uncertainty surrounding us, since it is 
possible that our relatives may still be alive in one of the country's jails 
or in a state of total physical, moral and legal abandonment, the letter 
sent to the attorney general adds, 


The writers of the letter offer the Sandinist justice all their cooperation 
in case any clue on the whereabouts of their relatives is found, providing 











documents and new information on developments since their relatives were 
captured. 


"We think the effective respect for human rights--particularly the right 
to life and personal freedom without any type of discrimination--must be 
guaranteed in the new Nicaragua, just as our laws and the international 
agreements signed by Nicaragua and solemnly ratified by the national re- 
construction government junta establish," the document to be sent tomorrow 
to the attorney general states. 


The list of missing persons includes the names of brothers Hernaldo, Amado 
and Luis Cajina, Amado Mercado Mora and his son Amado Mercado Munoz, Antonio 
Perez Sequeira, Vicente Cuadra Chamorro, Alterto Barillas Chamorro, Jorge 
Villalobos, Julio Morales Carcache, Ezequiel Zavala, Modesto Orlando Mayorga 
and others. 


For his part, CPDH General Coordinator Jose Esteban Gonzalez has reaffirmed 
that his role is to work with the Sandinist Government, which has attacked 
him, labeling him a "counterrevolutionary” because he has publicly denounced 
cases such as those reported in his office today. 


"We expect an opening on the part of the authorities to help them solve 
these and other reported cases and to reassure so many parents, wives and 
children who are anguished by the disappearance of their imprisoned rela- 
tives,’ Gonzalez noted. 


He then added that he is asking the relatives of the missing persons to have 
faith and patience because ‘we recently confirmed that 19 other persons 
whose whereabouts were not known were being held by the Sandinist army in 
three 'clandestine' jails. Three of these people have already been re- 
leased," 
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NICARAGUA 


PEOPLE URGED TO JOIN SANDINIST MILITIA 
PA190029 Managua Radio Sandino in Spanish 1200 GMT 18 Mar 80 PA 


[Text] We are a revolution under attack. We have to defend ourselves. 
There are forces trying to stop and prevent the advance of our revolution- 
ary process. We must defend our revolution. 


In the Dominican Republic, Commander Truwas Borge charged that former 
Somozist wuards are training in Honduran territory to carry cut an invasion. 
We are we ting for them, Commander Tomas Borge said. 


Imperialism, the traitorous bourgeoisie and the petty bourgeoisie are the 
main forces struggling against the Nicaraguan revolution. If there are 
forces threatening our process, we must defend it. 


During preinsurrection times and during the insurrection, we Nicaraguans 
had a slogan that is still valid: A united people will never be conquered; 
an armed people will never be smashed. We must maintain this now. 


The highest form for expressing this attitude today is found in the Sandinist 
People's Militia. At this moment the militia is engaged in a vigorous 
organization phase. The immediate objective is the massive integration of 
the Nicar iguan people. 


According to reports given to this newscast by companeros Cesar Largae. ‘ 
and (Lam)--who are working to organize the militia--anyone wanting to join 
this great popular organization can do so. Only Somozist henchmen will be 
excluded. 


Persons wanting to enter the militia can be as young as 16 and as old as 60. 
Already, workers from many factories as well as farmers have organized 
themselves, but right now, the organizing activity is being moved to the 
neighborhoods. 


No perceptive Nicaraguan who has decided to support the revolutionary 
changes that our process promotes will remain out of the militia organization. 


All revolutionaries must be great workers and great soldiers. Largaespada 
and (Lam) said those who want to join the militias should get organized, 











hold a meeting and democratically elect a responsible person who should 
establish contact with organizers in the militia houses that are being 
opened this week in all the departments. 


The responsible persons of each group are being given training. In turn, 


they will train their companeros. The task is great. Huge. We will have 


to use methods that will have a multiplying effect just as the one we have 
described. 


In order to bring about the massive integration of the Nicaraguan people, 


it is possible that soon we will have television programs teaching us 
infantry techniques. 


We are a revolution under attack, but we shalt win! 
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NICARAGUA 


MANAGUA ARCHBISHOP DISCUSSES SOCIALISM 
PAO80052 Managua Radio Noticias in Spanish 1900 GMT 7 Mar 80 PA 


[Interview with Managua Archibishop Miguel Obando in Managua 7 March-- 
recorded } 


[Excerpts] [Question] We would like to know the Catholic church's position 
on the development of the revolutionary process? 


[Answer] In a pastoral letter issued in November 1979, the Nicaraguan 
bishops expressed certain positions. They recognized that the triumph of 

the revolution was the result of the efforts of the Nicaraguan people. They 
noted that the people, particularly the youths, played a very imoortant role. 
They stressed the significant role of the Nicaraguan women. The ietter in- 
cluded a series of [word indistinct] referring to socialism, if by socialism 
one means that man is prevented from being in control of his own destiny, 
then we would not be in agreement with this. 


The pastoral letter added that if by socialism one means [words indistinct] 
parents to educate their children according to their own beliefs, then we 
would not be in agreement. It further stated: if by socialism we mean an 
economic system in which there is more participation and more brotherhood, 
in which the great gaps between those who have everything and those who have 
nothing are eliminated, then we would be in agreement with that meaning of 
socialism. 


The pastoral letter also indicated that an absolutely pure process does not 
exist. Since all processes are [words indistinct] there can be defects so 

we bishops, who are part of the process, feel we have the right to express 

some constructive criticism to benefit the process. 


That same chapter of the pastoral letter made a very impertant distinction. 
It stated that one thing is class struggle and another is class hatred. 
Class struggle must take place. Many times it is necessary so there will 

be a change of structures. As Pope Pius said, Christians should wor’ so this 
confrontation will not be excessively (?tense). Therefore we shoula .void 
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class hatred, as the bishops also stated in their Lent document, the man 
who hates destroys himself. He destroys the work of others. He frequently 
destroys other men. 


This chapter on socialism concluded by stating: We do not want capitalism. 
It referred to a capitalism which creates huge gaps. However, neither do 
we want dependence jwords indistinct] fall in totalitarianism. 


[Question] It seems that [words indistinct] for the granting of the famous 
U.S. loan. What do you think of this? Do you think there is an attempt to 
intervene in our domestic affairs [words indistinct]? 


[Answer] I (?think the loan) is good because it would benefit the Nicaraguan 
people, particuiarly the very poor. Perhaps it would help to create jobs. 

I supported it during my television appearances in San Francisco. I held 
several press conferences there and in Washington. [sentence indistinct]. 
[words indistinct] Human rights, union rights. [passage indistinct] 


[Question] The masses have been talking about the CIA and the interference 
[words indistinct] in Nicaragua. Does the church have a position on this 
because besides being Christians we are also Nicaraguans? 


[Answer] There are so many problems. It is impossible for the Church to 
issue an opinion on each problem that emerges. The Church has not issued 
its position in this regard. [worus indistinct] to have evidence. When 

the Church issues a communique or a pastoral letter, it has convincing proof, 
while there is no proof [words indistinct]. 


[Question] What about the Church's relations with the Nicaraguan rulers? 
I remember Tomas Borge was present at the [words indistinct] and he said 
relations with the Church, particularly with you, were very good. 


[Answer] We have always maintained a dialog with the authorities. Through 
dialog we have wanted to express the concerns of our people because as pastors 
we share their concerns. We believe we must make these concerns known to 

the leaders. The last dialog was with Commander Borge on 30 January. We 
discussed the subject of television and [words indistinct]. We believe 
dialog can help our country. 








NICARAGUA 


PPSC REPORTS ON TALKS WITH FSLN, OTHER GROUPS 
PA080423 Managua BARRICADA in Spanish 29 Feb 80 p 12 PA 


[Text] In order to inform its militants, the Peoples Social Christian 
Party (PPSC) recently released a communique on its talks with the Sandinist 
National Liberation Front (FSLN) and other political organizations. 


According to the communique, the talks dealt with primary issues regarding 
the basis on which unity among those political forces truly committed to 
the Sandinist peoples revolution should be built in order to benefit our 
people. 


The PPSC communique adds that the present political activity represents a 
continuation of the activity carried out in the months prior to the insur- 
rection, when popular and political tasks were carried out through the 
National Patriotic Front. In addition to the insurrectional activities led 
by the FSLN and the cooperation of certain business sectors, these tasks 
laid the groundwork to overthrow the dictatorship and establish the current 
national reconstruction government. 


Further on, the communique notes that the present efforts aimed at achiev- 
ing unity constitute a new expression of those forces already collaborating 
conscientiously witl the establishment of a new society. 


The Social Christians add that the unified bloc currently being organized 
seeks to unite efforts in order to defend, promote and develop the current 
revolutionary process and the reconstruction government as well as to sup- 
port the economic reactivation plan. 


Tne communique also says that the unified bloc is not being specifically 
created to counteract the counterrevolutionavy activities of either ot the 
ultraleftist sectors, but that it stems from a need and represents a mechan- 
ism to seek the common good. 


In cvnclusion, the communique adds that the best tribute that can be paid 


to sandino, is the strengthening of these e forts aimed at achieving nation- 
al sad anti-imperialist unity. 
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NLCARAGUA 


\N' «iOR DEPUTY MINISTER EXPLAINS POLICE PURGE 
PAOQ71812 Managua Radio Sandino in Spanish 1200 GMT 7 Mar 80 PA 


[Interview wit! Deputy Intericr Minister Jose Valdivia by unidentified 
reporter; date not given--recorded] 


[Text] [Valdivia] We are improving crime prevention and the pursuit of 
delinquents. We are improving the police public order department. We are 
trying to solve the problems it is facing with a mobilization and equipment. 
We are improving police investigation procedures through seminar courses for 
the department personnel. We are also purchsing laboratory equipment to 
improve the investigations procedures. 


[Question] We have learned that many policemen have been dismissed. Could 
you explain why? 


[Answer] Yes, many have been dismissed. The reason for this is simply to 
purge the police a little, or a lot, of the elements that in the past were 
involved in criminal activities or did not have enough revolutionary zeal 
to belong to the Sandinist police. 


[Question] What about the changes in the various departmental police sta- 
tions? 


[Answer] I can tell you that there have been various types of changes in 

the departments. Some police commanders are going to take some courses to 
become better trained. Others have been fired because charges and complaints 
had been filed against them and it has been proven that they have committed 
crimes such as against state property and abuse against the population. 


[Question] What has happened to the people who have committed abuses? 


[Answer] Well, they are going to be punished according to police regulations 
and if necessary they will be arraigned in regular courts. 
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NICARAGUA 


PRIVATE SECTOR WARNS ABOUT ECONOMIC SITUATION 
PA1L61941 Buenos Aires LATIN in Spanish 1230 GMT 14 Mar 80 PA 
[Article by Orlando Lizama] 


[Excerpt] Managua, 13 Mar (LATIN)--The Nicaraguan economy, suffering a 
serious crisis, is now facing the doubts of the private sector--one of its 
pillars--which fears a radicalization of the process, is questioning its 
methods and has warned against a situation that it has characterized as 
dangerous. 


According to Enrique Dreyfus, president of the Nicaraguan Development Insti- 
tute (INDE)--one of the most representative groups of the local private 
enterprise--the present economic and sociai situation of the country is a 
source of concern, "We are concerned because there is a group of Marxists 
in the government who want to take this revolution further to the left," 

he said, 


In an interview with LATIN, the businessman said there are two sectors in 
the present government. He characterized these sectors as ''pragmatic" 
and "dogmatic," 


"The pragmatics are looking for solutions in line with the needs of the 
country. They are looking for the most suitable solutions, The dogmatics 
are making errors that do not help solve the problems," he addeJ, 


Dreyfus said there have been many deviations in the process and said there 
would be "a chaotic situation if the aspirations of the people are not ful- 
filled," 


Although he reiterated his support for the economic reconstruction process, 
Dreyfus noted: ‘We demand to know beforehand the rules of the game, We 
have to know if we will have foreign exchange to buy what we need to make 
the industries work." 


Regarding the political situation he said "the Nicaraguans did not fight to 
get out of a rightist dictatorship just to fall under a leftist dictatorship." 
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He said that at the beginning of this new government "all the people had 
great expectations, We have to fulfill at least some of these expectations, 
Otherwise we will have serious problema, We could have etreet incidents 

and demonstrations," he said, 


In advertisements appearing in the local newepapere, the Superior Council 
of Private Enterprise (COSEP) charged this week that there ie a climute of 
anarchy and social disorder which has been manifested by the occupation of 
businesses, invasions on farms and "gratuitous aggressions. [Quotation 
marks as received] COSEP noted that these "situations seriously harm the 
credibility of the government, which on the one hand is trying to legislate 
and on the other finds itself facing the pressure of leaders who are apparent- 
ly marching in their own way without obeying the general guidelines of our 
revolution," The advertisement warns that “the crisis is at our doorstep" 
and calls for more efforts to create conditions that will allow the private 
sector to efficiently join the economic reactivation effort, "Otherwise, 
our fatherland will face a situation of extreme poverty and disorder with- 
out precedent." 
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NICARAGUA 


FOOD SALESMEN COMPLAIN ABOUT ENABAS MARKETING 
PAL/0428 Managua LA PRENSA in Spanish 10 Mar 80 pp 1, 12 PA 


[Text] A general assembly meeting of small businessmen was held yesterday 
at the Raul Barrios plaza in section D of the Managua commercial center 
where there was standing room only. The members of the Junta of the Govern- 
ment of National Reconstruction, the Sandinist National Liberation Army, 

the Domestic Trade Ministry and the Nicaraguan Basic Foods Enterprise 
(ENABAS) stayed away for unexplained reasons, 


Representatives of the small businessmen from all over the country were 
there and several of them carried placards saying things such as: ‘"ENABAS 
is a white elephant," "We cannot produce on an empty stomach," and so forth. 


During the meeting, the Association of Salesmen of Staple Goods and Other 
Food [Asociacion de Comerciantes de Productos Basicos y Otros Alimentos-- 
ACOPORBAMA| discussed seven important current problems published in LA 
PRENSA on 8 March. 


One point discussed was that in the marketing system contained in the eco- 
nomic reactivation program prepared by the government, the local boards and 
Sandinist Defense Committees (CDS) receive supplies from ENABAS and sell 
food at prices that take business away from established businessmen because 
the boards and the CDS do not pay taxes. 


Businessmen want these organizations to pay taxes and sell grain at official 
prices. 


Another matter is that they want freedom of interdepartmental trade and they 
also want ENABAS to be Limited to the functions set forth in its charter; 
that is, to regulate prices and not hoard food and so on, 


At 1100 businessmen from various parts of the country who turned out to the 
ACOPORBAMA meeting stated their opposition to the latest Domestic Trade 
Ministry decrees. 


Over 500 big and medium-sized businessmen who participated in the meeting 
carried placards saying, among other things, "We are not exploiters," 





"We want free trade, readjust prices according to costs, we want to be free 
in a free country, and go on, 


Certain political parties took advantage of the meeting to distribute propa- 
ganda vut the businessmen wanted to exchange views with the five members 

of the junta of the reconstruction government, Commander Humberto Ortega, 
the domestic trade minister and the ENABAS director who never showed up, 


At 1200 the participants in the meeting were still awaiting the arrival of 
other delegations. A spokesman for the Managua Chamber of Commerce which 
is advising the businessmen's association reported that the junta members 
had asked to be excused because of their tight work schedule, 


However, the spokesman said the meeting would discuss all the problems and 
their possible solutions to make a formal presentation to the authorities 
of the reconstruction government. 


Hector Rodriguez, president of the Jinotega Chamber of Comm ree, said with- 
out being able to confirm it that in Sebaco he was told that yesterday morn- 
ing the authorities from Esteli did not let two busloads of businessmen leave 
for Managua, 


Rodriguez said there is a shortage of all staples in Jinotega and ENABAS 
does not want to sell to businessmen. 


He added that the government authorities are exerting too much pressure on 
grain producers not to sell to businessmen. We want free trade and we want 
the government to spell out once and for all the policy on the purchase 
and sale of grains, Rodriguez noted, 


He remarked that two businessmen were arrested in Jinotega for price gouging 
because they bought grain at high prices and had to sell it at high prices. 
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NICARAGUA 


BRLEFS 


NEW YUGOSLAV ENVOY--Yugoslavia has offered to provide Nicaragua technical 
assistance in the areas of corn and sunflower cultivation and farm irriga- 
tion. The offer was conveyed by Yugoslav Ambassador Emil Durini who 
recently presented his credentials to the National Reconstruction Govern- 
ment Junta. [PA180411 Managua Radio Sandino in Spanish 1800 11 Mar 80 PA] 


ENVOY TO ECUADOR--The government announced the appointment of Alvaro Taboada 
as new Nicaraguan ambassador to Ecuador. [PA180411 Managua Radio Noticias 
1900 GMT 13 Mar 80 PA} 


TRUCKS FROM GDR--Nicaragua has purchased from the GDR 800 W50-type trucks, 
which will be used by institutions engaged in the economic development of 
Nicaragua. The negotiations were carried out with German authorities by 
Deputy Foreign Trade Minister Alvaro Guzman and the director of the 
People's Industrial Corporation, Ernesto Leal Sanchez, visiting that 
country. [PA18041]1 Managua Radio Sandino in Spanis 1800 GMT 14 Mar 80 PA] 


CONSULTATIVE AGRICULTURAL COMMITTEES--The government junta has created 

10 consultative committees of agricultural policy to advise the Agricultural 
Development Ministry and establish a national agricultural policy. The 
areas into which the committees are divided are: cotton, cattle, beef, 
dairy cattle, small livestock, rice, banana, sugar, coffee and basic grains. 
They will be in charge of making studies to improve production, undertaking 
market studies and providing technical assistance. [PA18041]1 Managua Radio 
Sandino in Spanish 0300 GMT 12 Mar 80 PA] 


SPANISH TEACHERS--The Spanish Government is cooperating with the Nicaraguan 
Government by providing 69 education technicians who will participate in 
the literacy campaign. These Spanish technicians are currently participat- 
ing in a course on their forthcoming literacy work. [PA180411]1 Managua 

Radio Sandino in Spanish 0300 GMT 12 Mar 80 PA] 


MEXICAN LOAN--In a press release, Mexican ambassador to Nicaragua Horacio 
Labastida announced that the Mexican Government has granted a loan of 

$30 million (300 million cordobas) to Nicaragua. Of the total, $10 million 
will be used for the purchase of fertilizer, while the other $20 million 
will be used for the purchase of medicines and medical equipment and to 
acquire 150 buses. [PA180411 Managua LA PRENSA in Spanish 7 Mar 80 p 6 PA] 
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a) 
ENVOYS TO AUSTRIA, MEXICO--The Government of National Reconstruction has 
appointed new ambassadors to Mexico and Austria. Aldo Diaz Lacayo has 
replaced Dr Carlos Gutierrez Sotelo as Nicaragua's plenipotentiary 
ambassador to Mexico, Gutierrez has resigned trom his post. He had been 


Nicaragua's ambassador to Mexico since the triumph of the revolution. 
Ivan Mejia Solis has been appointed ambassador to the Austrian Government. 
He will be based in Bonn, Federal Republic of Germany. [Text][PA191514 Managua 


Radio Sandino in Spanish 1200 GMT 19 Mar 80 PA 


GDR CREDI1--The GDR has granted $30 million in credits to Nicaragua for the 
import of agrochemical and pharmaceutical products and equipment. Part of 
this credit, $20 million, was granted at a 4.5 percent interest rate to be 
paid in 10 years. [Managua Domestic Service in Spanish 0330 GMT 5 Mar 80 
PA | 


AMBASSADORS PRESENT CREDENTLALS--Managua, 6 March (ACAN-EFE)--Sun Juan, the 

new ambassador from the DPRK; Emil Durini, the new ambassador from Yugoslavia 
and Miguel Angel Camps, the new ambassador from the Dominican Republic, have 
presented their credentials to Moises Hassan, who received them on behalf 

of the junta of the government of national reconstruction. [PA081833 Panama City 
ACAN in Spanish 0419 GMT 7 Mar 80 PA] , 
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PCP ORGAN DEFENDS USSR ON AFGHANISTAN 
Lima UNIDAD in Spanish 10-16 Jan 80 p 1! 


[Text] The timely military aid of the Soviet Government and people on 
2? December prevented the consummation of the interventionist plans of 
imperialism in the Democratic Republic of Afghanistan. 


Since the very triumph of the Afghan Revolution on 27 April 1978, the United 
States and China, in corodlicity with the government of Zia-ul-Haq in Pakis- 

tan, organized plans for destabilizing the Revolutionary Council of Afghanis- 
tan headed by Nur Mohammad Taraki. 


First of all, both the governments of the United States and China supplied 
the opponents of the new regime with weapons and terrorists. In June of 
last year, revolutionary security organizations discovered a large deposit 
of arms and munitions near the capital (Kabul). It included machine guns, 
rifles, grenades and explosives made in the United States, China and Pakis- 
tan. 


Second, the imperialists set up training camps for Afghan counterrevolution- 
aries in Pakistani territory. Soviet newsman Yuri Lugovskoi visited the 
Pakistani-Afghan border in the middle of the year and wrote the following: 
“Leaving the new Afehanistan are the adversaries of the agrarian reform 

and other democratic transformations. Many have crossed over into Pakistan, 
where they find asylum and protection. Among the protectors are agents of 

the CLA, the Intelligence Service and special Chinese services. Under 

their direction, in camps set up in border areas -- Miram Shah, for example -- 
bands of Afghan counterrevolutionaries are given mil itary training. Weapons 
from China arrive from China on the Karakorum highway, opened in 1978." 


The purpose of the cunning imperialist maneuvers is to prevent the social 
progress of Afghanistan, in order to try to keep the v,eople dependent, and 
turn the country into a base for launching aggression against the Soviet 
Union. 


In order to achieve these objectives, there are also maneuvers inside Pak- 
istan, where the aforementioned government of Genera! Zia-ul-Haq and his 











regime of terror == which only recently murdered tormer ruler Ali Bhutto, 
ignoring the protests of governments and nations all over the world -- 
postponed the elections that were to be held on 17 November 1979, 


Amin: Spearhead 


The imperialists also had a spearhead within the Revolutionary Council of 
Afghanistan itselt: Hafisullah Amin. On lo September 1979, the latter 
managed to oust Nur Mohammad Taraki and apparently murder him on 9 October 
of the same year. The Bakhtar News Agency reported that Taraki died of a 
"grave illness." 


Amin then jailed outstanding leaders of the April Revolution, including 
Sultan Ali Keshtmand, Mohammad Rafi, Abdul Kadir, Asghar (wife of Taraki) 
Soreia, leader of the Women's Movement. In general, Amin imposed a regime 
of terror and persecution favorable to his plans to discredit the April 
Revolution in order to destroy it. 


USSR-Atghanistan Treaty 


Under these conditions, the other members of the Revolutionary Council of 
Afghanistan and the leaders of the Democratic Party of the People requested 
the aid of the government of the Soviet Union, which responded to the request 
on the basis of the Treaty of Friendship, Good Neighbors and Aid between 
the USSR and the Democratic Republic of Afghanistan signed on 5 December 
1978. By virtue of Article 4 of that treaty, the parties "will take per- 
tinent measures in order to guarantee the security, independence and terri- 
torial integrity of both countries. In order to consolidate the defense 
capabilities of both parties, they will continue to promote cooperation in 
the military sphere on the basis of the corresponding covenents drawn up 
between them.” 


The new government of Afghanistan is headed by Babrak Karmal and includes: 
Asadollah Sarvari, deputy prime minister; Sultan Ali Keshtmand, minister of 
planning; Mohammad Rafeh, minister of national defense; Sha Mohammad Dost, 
minister of foreign relations; Abdul Wakil, minister of finance; Sayed 
Mohammad Ghulabzoi, minister of interior; Anahita, minister of education; 
Sherjan Mazdoriyar, minister of transport; Mohammad Khan Jalalar, minister 
of commerce; and Faiz Mohammad, minister for border affairs. 


Babrak Karmal is also the commander in chief of the Armed Forces of the 
Democratic Republic of Afghanistan. 
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PERU 


REFUSAL OF REGIME TO RETURN PRESS OWNERSHIP ANALYZED 
Lima CARETAS in Spanish 14 Jan 80 pp 26-27 


[Text ] With the recent occupation of CORREO and OJO, a measure 
taken as the result of abuses by certain directors, the 
financial and journlistic disaster of the socialized 
press has reached its most dramatic expression. Now, 
according to a reliable source, EL COMERCIO is also re- 
portedly suffering losses -- an audit of 31 December 1978 
allegedly detected a deficit of 64,984,344 sols. And 
while the coffers grow thinner -- and certain parties grow 
fatter -- the military government has decided not to re- 
turn the newspapers and pass the buck to the next govern- 
ment. Why such an abrupt change? CARETAS has reconstructed 
the events, compared stories and this article is the result. 


At 6:30 in the afternoon on 7 December 1979, a quartet of enthusiastic for- 
mer newspaper owners left the office of the president of the republic con- 
vinced that the matter of the daily press was settled. 


They had good cause to think so. This had been the second meeting with 
the president -- the first was on 29 November -- and in the course of the 
discussion, the head of the military government had been especially recep- 
tive and cordial. 


It was not merely a matter of good manners, but of consistency. Further- 
more, it was Morales Bermudez himself who let the cat out of the bag in May, 
admitting that the confiscation of the newspapers had been the "worst mis- 
take" of the Revolution and, weeks later, recognizing that since the legal 
expropriation had not been carried out, the “owners were still the owners." 


This was the basis on which contacts began, and they were considerably 
enlivened when the president announced that 5 December was going to be 


"D Day." A schedule change proposed by the COAP [Advisory Committee of 
the Presidency] shifted the date to 31 December. 
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On the afternoon of 7 December, the president began the meeting by saying 
that perhaps, because of a lack of time, the solution could be postponed 

a month, {tf worse came to worse, Alejandro Miro Quesada, frow EL COMERCTIO, 
expressed his coneern, 

"Another month {is a month of economic ruin for the companies," 
sentative of the La Rita daily. 


the repre- 


Following the introductory words spoken by General Morales Bermudez, it was 
Miro Quesada himself who, speaking on behalf of Juan Zegarra Russo, Enrique 
Agois and Manuel Ulloa, summed up an "overall proposal" of six points, 

which was the response to the presidential request for a "viable solution." 


"At the first meeting in November, the president mentioned something about 
a ‘viable solution' three times," one of those present recalled. 


The proposal mentioned "important participation" by the workers in the 
ownership of the enterprise "from the time of the return" and pointed out 
the extent of co-ownership: 33,33 percent in labor shares and 6.67 percent 
in common shares. With respect to one of the more delicate points, the 
memo read by Miro Quesada referred to the need to obtain "powers for the 
reorganization of personnel and to suspend labor stability based on ante- 
cedents established by the government itself." 


Morales Bermudez, who was accompanied by his private secretary, Luis Machia- 
vello, and the head of COAP, Gen Carlos Quevedo, listened to the reading 
attentively. 

"The problem of labor stability is a political problem," 
reportedly said with concern. 


the president 


"And one of justice," Alejandro Miro Quesada added, because the best solu- 
tion would be for it to be applied retroactively, from 1974. 


"LT see what you are getting at," the president countered. 
Miro Quesada mentioned the case of the 100 EL COMERCIO workers laid off in 
July 1974 and compared the past history of acquired rights. 


According to all witnesses, it was the only source of friction. Morales 
Bermudez at no time objected to the co-ownership proposa, 


Furthermore, despite the lively dialog on the problem of labor stability, 
the tone was in the end conciliatory, after Agois and Ulloa spoke emphati- 
cally about "posts of trust, that must necessarily be occupied by new 
people." The president clearly seemed to accept the new concept. 


Finally, Morales Bermudez announced that over the weekend, he would study 
the point to be resolved and that "whatever the case,"’ he would have them 
summoned "next Thursday or Friday." 
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"When we left, he even told us, ‘I'll be seeing you,'" one o° those present 
said, 


That is where the mystery begins. 


The week passed and the summons never came. Soon, in *he controlled daily 
press, an obvious campaign was initiated. By means o » pronouncement 
after another, there was an attempt to create a "counte..evolutionary" 


climate based on trade union bulletins. Later, the representatives of 

the EL COMERCIO union left the Government Palace reasonably satisfied: The 
president had told them that no matter what the solution to the problem of 
the newspapers might be, "full labor stability will be respected." 


It was at this time that, having lost all contact and been flagrantly 
snubbed, the former owners formulated a very bitter public statement which, 
with no pretence of subtlety, warns that for them, labor stabilic, “is a 
right of the workers that is based on efficiency and the rationa! ation of 
the enterprises so that they might regain their economic solvency. [t 
cannot be enjoyed by those "who have prospered and declined in tie © rily 
newspapers without any merit or title other than that obtained througn 
political appointment...." 


The bulletin, which appeared in all the daily newspapers, was answered by 
the president on 31 December. Within the normally light-hearted framework 
of the New Year's greeting to the diplomatic corps, Morales Bermudez took 
advantage of a question asked by the embassador from Austria to announce, 
in a 180-degree turn, that "we do not now see an immediate solution to the 
problem of the newspapers."’ The head of the military government aluded to 
two unsolved matters: that of stability and, surprisingly enough, the 
formula cf co-ownership, which "should be 40 percent capital stock for 

the workers." 


The words of the president threw out the window the negotiations that had 
moved ahead at dizzying speed and which the official press itself had 
greeted enthusiastically. 


"What can have happened?" one of the former owners wondered, in speaking 
with CARETAS. "Why didn't the president even call us again?" 


CARETAS obtained from reliable sources the story that following the talk 

at the Government Palace on 7 December, a meeting of division generals 
called at the "Little Pentagon" reportedly voted on the matter of the news- 
papers and the vote allegedly went against the return. 


Concerning the arguments, there were wild stories and some were absolutely 
gloomy, 


It is said that the divisive and decisive points were not argued from the 


standpoint of: preventing the first step in a total dismantlement of re- 
forms or preventing the possible mistreatment which the military believes 
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would be inflicted by the daily press, thirsty for scandal and having to 

compete with the Armed Forces. This logic is fed by the strategic plan of 
withdrawal which Morales Berjudez and his team have designed for some time: 
honorable, smooth, amid calm and without defeat, 


"The military is sure that we would cut them to pieces, but they do not 
know how mistaken they are,'' one former owner laments. 


But there are some who go further and fear the worst: 


Failure to return the newspapers means the possibility of a third phase. 
The argument was evidently the following: If we should have to stay in 
power, what would be do with the press? Would we expropriate it again? 
Is it not better to leave it as it is just in case?" 


"We are disconcerted," CARETAS was told by one of the four who attended 
the fruitful meeting on 7 December. 


"Are you still waiting for a call?" we asked. 


"Every day a little less,"' he answered. 
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PERU 


MANUEL ULLOA INTERVLEWED ON RETURN OF PRESS OWNERSHIP 
Lima CARETAS in Spanish 14 Jan 80 pp 29-32 


[Interview with Manuel Ulloa, populist leader, by Cedsar Hildebrandt; date 
and place not given] 


[Text } In this interview, Manuel Ulloa tells his version of the 
facts and answers penetrating questions. For the populist 
‘eader, his frustration has a cause: The president of the 
republic allegedly had his authority overruled by the high 
military officials. Their veto, nothing else, reportedly 
prevented the return of ae Lewspapers. 


[Question] What happened, Mr Ulloa? Who upset the applecart? The return 
of the newspapers appeared imminent at one time, but then came the unfor- 
tunate bulletin signed by all of you and now the government seems to have 
backed up for good. Could you tel! us what happened? 


[Answer] Very well. This all began with the seizures in 1970 and 1974, 
continued with the frustrated experiment with socialization, came to an end 
with the simple polarization and reached a climax when the president of the 
republic himself publicly admitted that the so-called expropriation of the 
newspapers was the most serious error of the Armed Forces Government. It 

was from that time on, after the failure of the attempt to sell the shares in 
ia the newspapers on the Stock Market and that whole scheme, that the con- 
tacts began. 


[Question] With the president? 


[Answer] Yes, with the president, General Quevedo and General Morales' 
private secretary, Mr Machiavello. In those talks, the president emphasized 
that the fundamental question was finding a viable formula that woul. pro- 
vide a political solution to the problem while at the same time tax ox into 
account the legitimate interests of workers and newsmen. An offe 

made to the president to provide him with a solution that would take iis 
viewpoints into account, while at the same time considering the most impor- 
tant aspects of our proposals ~-- that is, the preeminence of owners in the 
management of the newspapers. 
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[Question| But why did everything fall apart if, according to your version, 
thece was such a solid basis for dialog? 


[Anawer| | am also puzzled because when we submitted our proposal to him 
and summed it up in a meeting, we had the impression that the president 
considered the matter of co=participation solved. I recall that he recom- 
mended that we bear in mind how delicate the problem of labor stability was. 
This was a question that we had brought up in the same tone as that used by 
the government in the successive suspensions of labor stability in 1970, 
1974, 1975 and 1976. The dialog was so positive that the president invited 
us for Thursday or Friday of the following week.... 


[Question] Did the talk not take place on 28 December? 


[Answer] No, although that fear did exist. At any rate, the president 
seemed determined to resolve this whole affair before 31 December. 


[Question] Very well, but you still have not answered the first question. 
How do you explain the failure? What happened? 


[Answer] There are certain elements that allow me to say that there was 

a gap between the proposal of the president and the feelings or decisions 
of the high military officials. I do not believe that there was coordina- 
tion on all points. 


[Question] And the rug was pulled out from under Morales? 


[Answer] If you want to put it that way. I believe that when it came time 
to hold the necessary consultation with the Junta, the president may have 
been faced with the suggestion that perhaps it was not the proper time to 
return the newspapers, that the best thing would be to defer all of this 
until after the elections, when it would be the next government that would 
handle the matter. In other words, to clarify this: There was a center of 
power or a final level of decision that was not consulted at the proper 

time and that in the end was not in agreement with the way in which negotia- 
tions were going forward. 


[Question] Do you not believe that the government's backing down was in 
some way connected with the statement of the former woners, who stated, in 
a tone indicating a desire for revenge, that there would be a massive purge 
in the newspapers? 


[Answer] No, because that statement was not directed at the government, 
which was familiar with everydetail of our position and which therefore 
could not be caught off guard.... That bulletin was aimed at two things: 
at calming Armando Villanueva, who had expressed his concern in the sense 
that the return of the newspapers could mean the development of an anti- 
APRA [American Revolutionary Popular Alliance] campaign and since this was 
not the case.... 
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(Quesation}] What do you mean when you say that ‘this was not the case’? 


[Anawer] I mean that there was no anti-APRA attitude or intention which 
Villanueva was imagining.... 


[Question] Do you believe that once EL COMERCIO is returned, it will no 
longer spell APRA without capital letters, that tt will no longer put it 
only on the police page, as it did for so many years with so much fervor 
and so much backing? 


[Answer] I venture to say that I do. It is an opinion | heard expressed 
by the Miro Quesadas. In other words, the newspaper will be open to all 

political groups and there will be no problem with APRA's presence in 

the arena. This commitment to plurality is a commitment all owners have 

expressed, 


[Question] Very well, but what was the second purpose of the bulletin? 


[Answer] Saying that we understood labor stability as being within the 
precedents established by this very government. Naturally, we do not be- 
lieve that there is any place in newspapers for persons who got there as 

the result of political appointments instead of their own professional merit. 


[Question] How many people do you expect to kick out if you get EXPRESO 
back, Mr Ulloa? 


[Answer] We believe that in the case of EXPRESO, whose staff of workers 
has doubled in size between 1970 and now, inasmuch as circulation has 
dropped considerably, we are talking about 10 or 15 percent. At any rate, 
our proposal was that the government should simply act as an arbitrator in 
this matter of labor stability, but we wanted something more important: 
that any measure such as the one we are now discussing should be taken to 
the labor unions and approved by them also. 


[Question] In other words, one of the first measures that you would take 
would be to cold-bloodedly "decapitate" the union leadership, because it 
is a well-known fact that the newspaper unions are against the return of 
the papers to the former owners.... 


[Answer] That is not the case of LA PRENSA. 


[Question] What do you mean? Here we have the bulletin signed by the 

LA PRENSA Union of Journalists and Employees and what it says is very 
clear. It is the labor community of LA PRENSA that has come out in favor 
of the return to private ownership. 


[Answer] If I am not mistaken, the labor community of LA PRENSA represents 
80 percent of its workers. 


105 





[Question] Perhaps, but we were speaking about getting rid of certain 
leaders, tere we have a bulletin against the return of the newspapers and 
it is signed by the untons of EXPRESO, EXTRA, CORREO, OJO, EL COMERCIO,,,. 


[Anawer}| It would not be the first time that the unions have not been aa 
representative as they claimed, We know that in the case of EXPRESO, this 
has occurred several times, On more than one occasion, there have even 
Seen parallel organtzationa in the enterprises, Consequently, I do not see 
how these unions can be representative and | do not know to what point they 
are manipulated, 


[Question] Ln other words, you do not know.... 


[Answer] I am telling you that I do not know whether they are being mani- 
pulated by small factions that do not represent all the personnel. At any 
rate, we were willing to run the risk of seeking an understanding with the 
true representation of the workers. Naturally, we did not intend to be the 
ones to eliminate union leaders. The workers themselves would have to elect 
their new officials. 


[Question] Under your paternal eye, naturally.... 


[Answer] We do not want co be paternal. On the other hand, there has been 
no paternity more poorly understood than that of the government with re- 
spect to the newspapers. What I mean is that we are aware that many per- 
sons who came into the newspapers after their seizure are valuable indivi- 
duals and should be respected, What we cannot do is to allow persons with- 
out professional merit to have the same rights as real workers and newsmen. 
That would go against our idea of creating efficient, journalistically 
independent enterprises. 


[Question] Did you say independent? 
[Answer] Yes, independent. Why do you doubt it? 


[Question] You ask me why I doubt it? Are you not a conspicuous member of 
the Popular Action, a member of its Executive Committee? 


[Answer] As I was in 1968. 

[Question] Naturally, and EXPRESO was a populist daily newspaper. 
[Answer] No.... 

[Question] What do you mean? We do not have such an "underdeveloped" 
memory, Mr Ulloa. EXPRESO was a populist newspaper, as it had every right 
to be, naturally. 

[Answer] EXPRESO held political opinions against a series of situations 


that then occurred. EXPRESO was against the coup, as those who originally 
applauded the revolutionary movement were later. 
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[Question] Are you talking about EL COMERCLO? 


[Anawer| IL am not talking about anyone in particular. Furthermore, just 
because EXPRESO opposed the coup does not mean that Lt was populist, The 
daily was headed by a group of newamen that were not members of the Popular 


Action, who had a long record of working tndependently. On more than one 
vecaslon, Belaunde's government had serious disagreements with EXPRESO be- 
cause it attacked certain measures of the government. | do not believe 
that EXPRESO's success would have been so great if it had been a populist 
organ, EXPRESO did not place itself in the service of a government in 
power. 

[Question] Naturally not. EXPRESO was always consistent <= that is, it 


was created as a populist paper, maintained its populism and will continue 
to be populist. No one is speaking here about opportunism, 


[Answer] At any rate, the EXPRESS line was to be independent, free of 
pressure. If those in charge came to certain conclusions, it was because 
that was how they saw things, not because someone imposed them on them. 

But the general line of the newspaper was an independent line. Furthermore, 
I would like to tell you that if the return should come about, | would not 
participate in the editing, administration or handling of the news or 
editorial aspect. 


[Question] You would only reserve ownership for yourself -- let us state 
this clearly. 


[Answer] Part of the ownership, because before the seizure, EXPRESO had 
already begun what now appears to be a general trend: co-participation. 
We had already distributed shares to our principal newsmen. Calderon, 
Miglio, D'Ornellas, Cortez Nunez: All were EXPRESO shareholders in 1970. 


[Question] You know, not only theoretically, but empirically as well, 
that the press means power. Would you deny the Popular Action, your own 
party, the possibiiity of having a newspaper during these campaign months? 
Do you expect me to believe that? 


[Answer] EXPRESO would be a newspaper open to all parties. I do not 
believe that the Popular Action needs the privileged treatment of a news- 
paper in order to have the political presence it has in Peru today. 


[Question] Very well, let us say that EXPRESO's independence with respect 
to the Popular Action will last as long as Javier Alva Orlandini's presence 
in the party lasts. What do you think? 


[Answer] That is absurd. Javier Alva has been and will continue to be 
an outstanding figure in the Popular Action. 
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[Question] And would EXPRESO also be independent of your business, 
Mr Ulloa? 


[Answer] I do not see why my private activities would have anything to do 
with the newspaper's line. 


|\Question| L do not see why they would not, 


[Answer] IL have already told you that I would not be involved with the 
management of the newspaper. Nor do I have interests that have to be de- 
fended or the slightest desire to see EXPRESO mixed up with them. 


[Question] There is a great deal of talk now about the polarization of the 
newspapers, which has now reached the repugnant stage. Let us now talk a 
bit about the press before the expropriation, the press which even EXPRESO 
came to fight in some way. Why do we not speak about the lLand-owning, 
reactionary LA PRENSA, the sectarian EL COMERCIO? 


[Answer] There can be no doubt that between the confiscated newspapers and 
their owners, there are naturally differences, differences in background, 
differences in the way of looking at the country and its future, differences 
in opinion in general. But I believe that our experience has basically 
served to correct our errors and way of looking at things. I am totally 
convinced that there is a great determination to move toward a journalism 
open to the country's interests and objective with respect to all factions. 


[Question] Do you then believe that there will be no repetition of 
LA PRENSA and EL COMERCIO encouraging a coup such as that of Odria? 


[Answer] I hope not; I am sure there will be none. 

[Question] We could say that coups teach us a lesson.... 

[Answer] Not only coups. We must understand that many of these attitudes 
came to be in the face of circumstances in which passion played a decisive 
role, and it is not a question of judging, with hindsight, the errors of 

a past for which many bea: the responsibility. 

[Question] I was not only speaking of the past. In 1974, 39 years after 
the barbarous murder of Antonio Miro Quesada, EL COMERCIO continued to 
treat the APRA with complete scorn of any objectivity. 


[Answer] But you can now hear the Miro Quesadas formally announce that 
EL COMERCLO will not repeat that mistake. 


[Question] Very good. And what can the left expect from the press once 
it is returned, Mr Ulloa? 


[Answer] Impartial treatment, I guarantee you. 
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[Question] Do you feel like Santa Claus? 
[Answer] Why do you ask me that? 


[Question] Because it appears that you want to have Christmas a little 
late. I am referring to the fact that according to you, everything will 

be perfect: The dismissals will be made at the request of the workers 
themselves, EL COMERCIO will not deny the APRA and the left will be treated 
impartially. Do you not think you are exaggerating? 


[Answer! No, because only the errors of the past and the magnitude of 
today's errors can turn those objectives into something difficult or 
doubtful for you. I have told you that there is a firm determination to 
overcome problems and to move toward a journalism that serves the country. 


[Question] Moving to another subject, do you believe, in the final anal- 
ysis, that the return will take place before the elections? 


[Answer] The way things are moving now, I am frankly very skeptical. The 
problem is that the most basic logic tells us that that skepticism could 
legitimately expand. 

[Question] Do you mean that the transfer is threatened? 

[Answer] At the very least, it would be seriously hindered. How can we 
expect free and clean elections when the government controls the newspapers, 


television and most of the radio stations? 


[Question] But the APRA does not think like the Popular Action or the PPC 
[Peruvian Communist Party]. 


[Answer] Obviously. Armando Villanueva has publicly supported the post- 
ponement of the solution to the problem of the confiscated press. 


[Question] Do you believe that there is some concertation? 


[Answer] I do not know whether there is concertation but there is defin- 
itely a significant coincidence, 


[Question] Belaunde should make his complaint at the next meeting he has 
with government spokesmen.... 


[Answer] I do not know whether there will be a meeting soon, but it is not 
a matter of complaints here, but of principles. 


11,464 
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URUGUAY 


FOREIGN MINISTER COMMENTS ON HUMAN RIGHTS CONFERENCE 


PY071932 Montevideo RADIO EL ESPECTADOR Network in Spanish 1500 GMT 7 Mar 
80 PY 


[Text] The Uruguayan foreign minister has asserted that the road is now being 
opened for an understanding attitude toward the Uruguayan reality. Adolfo 
Folle Martinez made this statement in response to a question by EL ESPECTA- 
DOR, which wanted to learn about the decision--favorable to this country-- 

of the UN Human Rights Commission in its study of the Uruguayan situation. 


[Begin Folle recording] The resolution which was approved confirms the 
decision made at the previous session of the commission that direct con- 
tacts will be continued between the UN secretary general and our govern- 
ment regarding this matter. Among other considerations the resolution 
expresses acknowledgement of the cooperation given by the Uruguayan Govern- 
ment to the secretary general. In this manner the attempt was abandoned to 
promote the appointment of a special observer who would have the specific 
task of studying the human rights situation in this country. For reasons 
of safeguarding national sovereignty and internal jurisdiction, our govern- 
ment rejects that proposal. 


As can be easily understood, the efforts required of this country's dele- 
gation in Geneva were ceaseless and arduous beceuse of the purely poli- 
tical nature of the deliberations in the commission ond the constant anti- 
Uruguyan campaign being waged abroad with the help of Uruguayans living 
outside the country. Fortunately, our delegation's efforts against false 
information and sometimes bad faith are now producing results. The road 
is being opened with ever greater celerity for an understanding attitude 
toward our reality and the factors which have had an influence on it. [End 
recording |] 


The statement you have heard was made by Foreign Minister Adolfo Rolie 
Martinez. 
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VENEZUELA 


BRIEFS 


ULTRALEFTIST GUERRILLA REAPPEARANCE--Caracas, 16 Mar (AFP)--Ultraleftist 
guerrillas have apparently claimed credit for the murderof a rancher who was 
also a member of the Venezuela political police. The muder took place last 
Friday in eastern Venezuela, the local news agency--INNAC--has reported. 
Quoting police sources who are conducting investigations in Zaraza, 200 km 
southeast from here where the rancher-policeman Rafael Rengifo was machine- 
gunned, the news agency said that the murderers left a message signed by 

a Commander Contreras. The contents of the note were not disclosed. A 
radio station said that the killers also left little red flags in the area. 
which hints the action was probably an act of vengeance carried out by the 
ultraleftists guerrilla group, Red Flag. This group, very active in eastern 
Venezuela years ago, has not heeded the pacification policy which the 
Christian Democratic government of Luis Herrera Campins is promoting so 

that the guerrillas and former guerrillas can engage in legal actions. If 
it is proven that the Red Flag has carried out this action, it will be the 
first guerrilla action to take place since Herrera Campins replaced Social 
Democratic Carlos Andres Perez 1 year ago. There were some rebel actions 

in the area under the administration of Carlos Andres Perez. [Text] 
[PA170446 Paris AFP in Spanish 1615 GMT 16 Mar 80 PA] 


ARMED FORCES CHARTER AMENDED--The executive branch today issued Law No 14,994, 
amending Article NO 153 of the armed forces charter. From now on, the max- 
imum number of commanding generals on active duty for each branch will be 

the following: 16 for the army, 6 for the navy and 6 for the air force. 

These numbers include the position of the commander in chief of each branch. 
[PY101741 Montevideo Radio Hi Bspectador Network in Spanish 1500 GW 10Mar 80 PY] 


MEXICAN DEFENSE MINISTER VISITS--Gen Felix Galvan Lopez, Mexican defense 
minister, was received this morning by the Uruguayan foreign and defense 
ministers and by the commanders of the armed forces. [PY072111 Montevideo 
Radio El Fspectador Network in Spanish 1500 GMT 7 Mar 80 PY] 
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